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Base CUSIP: _________________

Moody’s Rating: Aa2

In the opinion of Gilmore & Bell, P.C., Bond Counsel to the City, under existing law and
assuming continued compliance with certain requirements of the Internal Revenue Code of 1986, as
amended (the “Code”), the interest on the Bonds (including any original issue discount properly
allocable to an owner thereof) (1) is excludable from gross income for federal income tax purposes,
and is not an item of tax preference for purposes of the federal alternative minimum tax and (2) is
exempt from income taxation by the State of Missouri. The Bonds are “qualified tax-exempt
obligations” within the meaning of Section 265(b)(3) of the Code. See “TAX MATTERS” in this
Official Statement.

$8,900,000*
CITY OF OLIVETTE, MISSOURI
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS
SERIES 2021
Dated: Date of Original Issuance

Due: March 1, in years shown below

Interest on the Bonds will be payable semiannually on March 1 and September 1, commencing
September 1, 2022 by check or draft (or by wire transfer in certain circumstances as described herein)
to the persons who are the registered owners of the Bonds as of the close of business on the fifteenth
day (whether or not a Business Day) of the calendar month preceding the applicable interest payment
date. The Bonds are subject to redemption prior to maturity under certain conditions as described
more fully herein under the caption “THE BONDS – Redemption.”
The Bonds are issued pursuant to and in full compliance with the Constitution and statutes of
the State of Missouri, the Charter of the City and an ordinance expected to be adopted by the City on
November 9, 2021 (the “Bond Ordinance”). The Bonds will constitute valid and legally binding
general obligations of the City payable both as to principal and interest from ad valorem taxes which
may be levied without limitation as to rate or amount upon all the taxable, tangible property within the
territorial limits of the City.
MATURITY SCHEDULE*
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The Bonds are offered when, as, and if issued and received by the Underwriter, subject to
receipt of an approving opinion of Gilmore & Bell, P.C., St. Louis, Missouri, Bond Counsel. It is
expected that the Bonds in definitive form will be available for delivery at The Depository Trust
Company in New York, New York on or about December 1, 2021.
This Official Statement is dated _____________.
* Subject to Change as Described in the Notice of Bond Sale.
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No dealer, broker, salesman, or other person has been authorized by the City, the Municipal
Advisor, or the Underwriter to give any information or to make any representations, other than those
contained in this Official Statement, and, if given or made, such other information or representations
must not be relied upon as having been authorized by the City, the Municipal Advisor, or the
Underwriter. This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is
unlawful for such person to make such offer, solicitation, or sale.
The information set forth herein has been furnished by the City or obtained from other sources
which are believed to be reliable, but it is not guaranteed as to accuracy or completeness by, and is not
to be construed as a representation by the Municipal Advisor or the Underwriter. This Official
Statement is not to be construed as a contract or agreement between the City or the Underwriter and
the purchasers or owner of any of the Bonds. The information and expressions of opinion contained
herein are subject to change without notice, and neither the delivery of the Official Statement nor any
sale made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the City since the date hereof.
This Preliminary Official Statement has been deemed final by the City as of its date, except for
the omission of the information permitted to be omitted under Rule 15c2-12 of the Securities and
Exchange Commission.
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SUMMARY STATEMENT
This Summary Statement is expressly qualified by the entire Official Statement, which is
provided for the convenience of potential investors and which should be reviewed in its entirety by
potential investors.
Issuer:

City of Olivette, Missouri.

Issue:

The Bonds consist of $8,900,000* principal amount of General
Obligation Refunding and Improvement Bonds, Series 2021.

Dated Date:

The Bonds will be dated as of the date of delivery.

Interest Due:

Interest on the Bonds will be payable on September 1, 2022 and semiannually
thereafter on September 1 and March 1.

Principal Due:

Principal will be due annually on March 1 in the years and in the amounts
shown on the cover page of the Official Statement.

Optional Redemption:

The Bonds maturing on and after March 1, 2031 are subject to optional
redemption on March 1, 2030 and thereafter, in whole or in part, at the
redemption price of 100% of the principal amount thereof plus accrued
interest thereon to the redemption date.

Authorization:

The Bonds are being issued pursuant to and in full compliance with the
Constitution, including particularly Article VI, Sections 26 and 28, the
Missouri Revised Statutes, as amended, including particularly Section
108.140, the City’s Charter and an ordinance expected to be adopted on
November 9, 2021. $565,000 of the Bonds are the balance of
$16,200,000 of bonds authorized at an election held on June 2, 2020 for
the purpose of providing funds to acquire, construct, renovate, furnish
and equip various park improvements, including a new community center
and other improvements to parks in the City.

Security:

The Bonds will constitute valid and legally binding general obligations of
the City, and the full faith, credit and resources of the City have been
irrevocably pledged to the payment of the principal of and interest of the
Bonds.

Rating:

The Bonds are rated “Aa2” by Moody’s Investors Service.

Purpose:

A portion of the proceeds from the Bonds, together with other legally
available funds of the City, will be used for a current refunding of
$9,425,000 aggregate principal amount of outstanding General Obligation
Bonds, Series 2014 (the “Refunded Bonds”). The balance of the
proceeds will be used to pay the costs of issuing the Bonds and for
providing funds for park improvements. The refunding and the
improvement plan are described in greater detail herein under the caption
“THE PLAN OF FINANCING.”

Tax Treatment:

Interest on the Bonds is exempt from income taxation by the State of
Missouri and is excludable from gross income of the owners thereof for
federal income tax purposes. The Bonds are “qualified tax-exempt

* Subject to change
i

obligations” within the meaning of Section 265(b)(3) of the Code. See
“TAX MATTERS” herein.
Paying Agent:

UMB Bank, N.A., Kansas City, Missouri.

Delivery:

The Bonds are expected to be delivered on or about December 1, 2021.
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OFFICIAL STATEMENT
Relating to
$8,900,000*
CITY OF OLIVETTE, MISSOURI
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS
SERIES 2021
INTRODUCTION
This Official Statement, including the cover page and the Appendices hereto, is provided by the
City of Olivette, Missouri (the “City”) to furnish information in connection with its issuance of
$8,900,000* principal amount of General Obligation Refunding and Improvement Bonds, Series 2021
(the “Bonds”).
A portion of the proceeds from the Bonds, together with other legally available funds of the
City, will be used for a current refunding of $9,425,000 aggregate principal amount of outstanding
General Obligation Bonds, Series 2014 (the “Refunded Bonds”). The balance of the proceeds will be
used to pay the costs of issuing the Bonds and for providing funds for park improvements. The
refunding and the improvement plan are described in greater detail herein under the caption “THE
PLAN OF FINANCING.”
The Bonds are general obligations of the City, and the full faith, credit and resources of the
City have been irrevocably pledged to the payment of the principal of and interest on the Bonds. The
principal of and interest on the Bonds are payable from ad valorem taxes which may be levied without
limitation as to rate or amount on all taxable, tangible property within the City.
Brief descriptions of the Bonds, the use of Bond proceeds and the City are included in this
Official Statement. Such descriptions and summaries do not purport to be comprehensive or
definitive. All references herein to the Bond Ordinance and any other documents are qualified in their
entirety by reference to such documents, and references herein to the Bonds are qualified in their
entirety by reference to the form thereof included in the Bond Ordinance.
THE BONDS
Authority
The Bonds are being issued pursuant to and in full compliance with the Missouri Constitution,
the Missouri Revised Statutes, the City’s Charter and the Bond Ordinance.
Security for the Bonds
The Bonds are general obligations of the City, and the full faith, credit and resources of the
City have been irrevocably pledged to the payment of the principal of and interest of the Bonds. The
principal of and interest on the Bonds are payable from ad valorem taxes which may be levied without
limitation as to rate or amount on all taxable tangible property, real and personal, within the City.
Said levy shall be in addition to and exclusive of all other taxes authorized to be levied by the City.
Description
The Bonds will be issued as non-certificated fully-registered bonds, and, when issued, will be
registered in the name of Cede & Co., as Bondowner and nominee for The Depository Trust Company
(“DTC”), New York, New York. DTC will act as securities depository for the Bonds. Purchases of the
Bonds will be made in book-entry only form. The Bonds will be issued in the denomination of $5,000 or
* Subject to change
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any integral multiple thereof. Purchasers will not receive certificates representing their interest in Bonds
purchased. See “APPENDIX B - BOOK-ENTRY ONLY SYSTEM” herein.
The Bonds are dated as of the date of original issuance and delivery and will mature on March
1 in each of the years and in the amounts shown on the cover page of this Official Statement. Interest
on the Bonds will be payable semiannually on March 1 and September 1, commencing on
September 1, 2022. The principal or redemption price of the Bonds shall be paid at maturity or upon
earlier redemption by check or draft to the person in whose name the Bond is registered at the
maturity or redemption date thereof upon presentation and surrender of the Bond at the principal
corporate trust office of Paying Agent or such other office as the Paying Agent shall designate. The
interest payable on the Bonds on any interest payment date shall be paid to the person in whose name
the Bond is registered on the registration books maintained by the Paying Agent (the “Bond
Register”) at the close of business on the Record Date for such interest, which shall be the 15th day
(whether or not a business day) of the calendar month next preceding the interest payment date. Such
interest shall be payable (a) by check or draft mailed by the Paying Agent to the address of such
Registered Owner shown on the Bond Register or (b) by electronic transfer to such Registered Owner
upon written notice given to the Paying Agent not less than 15 days prior to the Record Date for such
interest and signed by such Owner, containing the electronic transfer instructions including the name
and address of the bank, ABA routing number and account number to which such Registered Owner
wishes to have such transfer directed. The principal or redemption price of and interest on the Bonds
shall be payable by check or draft in any coin or currency that, on the respective dates of payment
thereof, is legal tender for the payment of public and private debts.
So long as DTC or its nominee, Cede & Co., is the Bondowner, such payments will be made by the
Paying Agent, directly to such Bondowner. Disbursement of such payments to the DTC Participants is the
responsibility of DTC. Distribution of such payments to the Beneficial Owners is the responsibility of the
DTC Participants and Indirect Participants, as more fully described in the Official Statement under the
caption “APPENDIX B - BOOK-ENTRY ONLY SYSTEM.”
Redemption
The Bonds maturing on or after March 1, 2031 are subject to redemption prior to their stated
maturity, in whole or in part, at the option of the City on March 1, 2030 and thereafter, at the
redemption price of 100% of the principal amount thereof, plus accrued interest thereon to the
redemption date. When less than all of the outstanding Bonds are to be redeemed, such Bonds shall
be redeemed in such order of maturity as shall be determined by the City, and the Bonds of less than a
full maturity shall be selected by the Paying Agent in $5,000 units of principal amount by lot or in
such other equitable manner as the Paying Agent may determine.
In the event the City elects to exercise its option to redeem the Bonds pursuant to the Bond
Ordinance, written notice shall be given by first class mail to the registered owner of the Bonds to be
redeemed at least 30 days, but not more than 60 days, prior to the redemption date.
RISK FACTORS
The following is a discussion of certain risks that could affect the payments to be made by the City
with respect to the Bonds. To identify risk factors and make an informed investment decision, potential
investors should be thoroughly familiar with this entire Official Statement (including its appendices).
Prospective purchasers of the Bonds should consider carefully all possible factors that may result in a
default in the payment of the Bonds, the redemption of the Bonds prior to maturity, a determination that the
interest on the Bonds might be deemed taxable for purposes of federal and Missouri income taxation, or
that may affect the market price or liquidity of the Bonds. This discussion of risk factors is not, and is not
intended to be, comprehensive or exhaustive.
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Ad Valorem Property Taxes
The Bond Ordinance authorizes the levy of a direct annual tax on all taxable tangible property
within the City sufficient to produce amounts necessary for the payment of the principal of and interest on
the Bonds each year. Declining property values in the City, whether caused by national or global financial
crises, natural disasters, local economic downturns, or other reasons, may require higher levy rates, which
may increase the burden on local taxpayers and affect certain taxpayers’ willingness or ability to continue
timely paying property taxes. See “PROPERTY TAXATION” in this Official Statement. In addition, the
issuance of additional general obligation bonds by the City or other indebtedness by other political
subdivisions in the City would increase the tax burden on taxpayers in the City. See “DEBT OF THE
CITY – Direct and Overlapping Debt” in this Official Statement. Missouri law limits the amount of
general obligation debt issuable by the City to 20% of the assessed valuation of taxable tangible property in
the City. See “DEBT OF THE CITY – Legal Debt Limit and Debt Margin” in this Official Statement.
Other political subdivisions in the City are subject to similar limitations on general obligation debt imposed
by Missouri law, including school districts (15%) and St. Louis County (10%) and certain other political
subdivisions (5%) of assessed valuation of taxable tangible property; however, the issuance of any general
obligation bonds requires voter approval by a super majority of voters.
Secondary Market Prices and Liquidity
The Underwriter will not be obligated to repurchase any of the Bonds, and no representation is
made concerning the existence of any secondary market for the Bonds. No assurance is given that any
secondary market will develop following the completion of the offering of the Bonds and no assurance is
given that the initial offering price for the Bonds will continue for any period of time.
Prices of municipal securities in the secondary market are subject to adjustment upward and
downward in response to changes in the credit markets and changes in the operating performance or tax
collection patterns of issuers. Particularly, prices of outstanding municipal securities should be expected to
decline if prevailing market interest rates rise. Municipal securities are generally viewed as long-term
investments, subject to material unforeseen changes in the investor’s or the issuer’s circumstances and may
require commitment of the investor’s funds for an indefinite period of time, perhaps until maturity.

Rating
A rating agency has assigned the Bonds the rating set forth under “RATING” in this Official
Statement. The rating reflects only the views of the rating agency, and an explanation of the significance of
such rating may be obtained therefrom. There is no assurance that the rating will remain in effect for any
given period of time or that it will not be revised, either downward or upward, or withdrawn entirely, by said
rating agency if, in its judgment, circumstances warrant. Any such downward revision or withdrawal of the
rating may have an adverse effect on the market price of the Bonds.

Bankruptcy
In addition to the limitations on remedies contained in the Bond Ordinance, the rights and
remedies provided by the Bonds may be limited by and are subject to (1) bankruptcy, insolvency,
reorganization, arrangement, fraudulent conveyance, moratorium and other laws affecting creditors’
rights, (2) the application of equitable principles, and (3) the exercise of judicial discretion in
appropriate cases and to limitations on legal remedies against political subdivisions in the State of
Missouri. Section 108.180 of the Revised Statutes of Missouri requires that any interest and sinking
fund moneys only be used to pay principal of and interest on the Bonds. The City, like all other
Missouri political subdivisions, is specifically authorized by Missouri law to institute proceedings
under Chapter 9 of the Federal Bankruptcy Code. Such proceedings, if commenced, are likely to have
an adverse effect on the market price of the Bonds.
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Loss of Premium from Redemption

Any person who purchases the Bonds at a price in excess of their principal amount or who
holds such Bonds trading at a price in excess of par should consider the fact that the Bonds are subject
to redemption prior to maturity at the redemption prices described herein in the event such Bonds are
redeemed prior to maturity. See “THE BONDS – Redemption” in this Official Statement.
Tax-Exempt Status and Risk of Audit

The failure of the City to comply with certain covenants set forth in the Bond Ordinance could
cause the interest on the Bonds to become included in gross income for federal and Missouri income
tax purposes retroactive to the date of issuance of the Bonds. The Bond Ordinance does not provide
for the payment of any additional interest, redemption premium or penalty if the interest on the Bonds
becomes included in gross income for federal and Missouri income tax purposes. See “TAX
MATTERS” in this Official Statement.
The Internal Revenue Service (the “IRS”) has established an ongoing program to audit taxexempt obligations to determine whether interest on such obligations should be included in gross
income for federal income tax purposes. Owners of the Bonds are advised that, if an audit of the
Bonds were commenced, the IRS, in accordance with its current published procedures, is likely to
treat the City as the taxpayer, and the owners of the Bonds may not have a right to participate in such
audit. Public awareness of any audit could adversely affect the market value and liquidity of the
Bonds during the pendency of the audit, regardless of the ultimate outcome of the audit.
Future Economic, Demographic and Market Conditions

Adverse economic conditions, social unrest or changes in demographics in the City, including
increased unemployment and inability to control expenses in periods of inflation, could adversely
impact payment of taxes by taxpayers in the City and, therefore, the City’s financial condition.
Cybersecurity Risks
The City relies on its information systems to provide security for processing, transmission and
storage of confidential personal, health-related, credit and other information. It is possible that the
City’s security measures will not prevent improper or unauthorized access or disclosure of personally
identifiable information resulting from cyber-attacks. Security breaches, including electronic breakins, computer viruses, attacks by hackers and similar breaches can create disruptions or shutdowns of
the City and the services it provides, or the unauthorized disclosure of confidential personal, healthrelated, credit and other information. If personal or otherwise protected information is improperly
accessed, tampered with or distributed, the City may incur significant costs to remediate possible
injury to the affected persons, and the City may be subject to sanctions and civil penalties if it is
found to be in violation of federal or state laws or regulations. Any failure to maintain proper
functionality and security of information systems could interrupt the City’s operations, delay receipt
of revenues, damage its reputation, subject it to liability claims or regulatory penalties and could have
a material adverse effect on its operations, financial condition and results of operations.
Potential Risks Relating to COVID-19
In December 2019, a novel strain of coronavirus (which leads to the disease known as
“COVID-19”), was discovered in Wuhan, China. Since that date, the virus has spread throughout the
world and has been characterized by the World Health Organization as a pandemic. The impact of the
COVID-19 pandemic on the U.S. economy is expected to be broad based and to negatively impact
national, state and local economies. In response to such expectations, former President Trump on
March 13, 2020, declared a “national emergency,” which, among other effects, allows the executive
branch to disburse disaster relief funds to address the COVID-19 pandemic and related economic
4

dislocation. Missouri’s Governor may impose stay at home orders and other orders that limit business
operations and public gatherings in order to limit the spread of COVID-19. Executive orders as well
as policies and procedures implemented by schools and businesses could impact the employment and
finances of businesses within the City. The impact that the persistence or the proliferation of COVID19 could have on the City’s finances is unknown at this time.
THE CITY
General
The City encompasses approximately 2.95 square miles in St. Louis County, Missouri (the
“County”) and is located approximately 10 miles west of downtown St. Louis. The City is within the
St. Louis Metropolitan Statistical Area (“MSA”).
Interstate 170 borders the City along its eastern edge. This highway provides excellent access to
the St. Louis metropolitan area connecting with Interstate 70 four miles north of the City and
Interstate 40 two miles south of the City. The City is traversed by Olive Boulevard which is the main
business corridor of the City.
The City is a suburban residential community with an economic base represented by a mixture
of manufacturing, commercial enterprises, numerous small specialty shops, and support services.
Government
The City is a constitutional charter city and is governed under the council-manager form of
government. The legislative body is the City Council which is comprised of five members. Council
members are elected at large to serve three year staggered terms.
The City Council annually elects one of its members to serve as mayor who serves as the
presiding officer at Council meetings and is responsible for ceremonial functions of the City.
The City Manager (the “City Manager”) is appointed by the City Council. The City Manager is
the chief administrative officer of the City and is responsible for the day-to-day management of the
City’s business and staff. The City Manager is also responsible for the supervision of non-elected
City officials under policies established by the City Council.
City services and functions are divided into 9 departments which are the departments of Police,
Fire, Public Works, Planning and Community Development, Parks and Recreation, Finance,
City Manager, Human Resources and Municipal Court.
The City Council appoints citizens to boards and commissions with responsibility for
governmental functions relating to community affairs, human relations, environment, housing,
insurance and pensions, parks, planning and community design, and zoning appeals.
Employees
The City has 76 full-time and 3 regular part-time employees. Some of the City’s firefighters are
members of Local 2665 of the International Association of Firefighters. The current agreement
expires on June 30, 2024. The City has no record of any significant employee dispute or of any work
stoppage and considers its employee relations to be good.

5

Community Services
Street Maintenance
There are approximately 41.4 miles of streets in the City of which 24.1 miles are owned and
maintained by the City, St. Louis County or the State. The remaining 17.3 miles are privately owned
by the various lot owners in 62 subdivisions. Private subdivision associations are responsible for snow
removal and street repairs and obtain these services through commercial enterprises or through the
City, on a pay-for-service basis.
Utilities
Stormwater drainage and sewage collection and disposal for the City are provided by the
Metropolitan St. Louis Sewer District, a separate taxing authority established under Section 30 of
Article VI of the Constitution of Missouri and financed by ad valorem taxes and user fees. All other
utilities in the City are provided by privately-owned companies. Water service is provided by
Missouri American Water, natural gas is provided by Spire, and electricity is provided by AmerenUE.
Communications
Telecommunication services are provided by AT&T and Charter Communications. The City
receives all St. Louis radio stations and television channels. Local newspapers include The St. Louis
Post-Dispatch, The West County Journal, a biweekly paper, the Citizen Journal, a biweekly paper, and
The Countian, a weekly legal paper.
Fire Protection
The City’s Fire Department (the “Department”) provides fire protection throughout the
corporate limits of the City. Services are provided from one fire station with a staff of 23 full-time
firefighters all of which are also licensed paramedics. The staff includes the Fire Chief, Assistant Fire
Chief, three shifts, each with seven crew members consisting of two officers, and five
paramedic/firefighters. The Department is rated “2” by the Insurance Services Office, among ratings
ranging from 1 to 10 with 1 as the best. This rating is based on several factors including the number of
fire fighters and their training, response time, firefighting equipment and fire prevention programs of
the Department. The Department sponsors fire prevention and safety programs as a community
service.
Police Protection
The City’s Police Department provides police protection throughout the corporate limits of the
City. Services are provided by 23 full time officers, a police records clerk, a court clerk and an
assistant court clerk. The Police Department has qualified as a Certified Law Enforcement Agency
through the State Certification Program established by the Missouri Police Chiefs Association. The
Police Department offers public community service programs on crime prevention and has a strong
neighborhood watch program. The Police Department works toward the prevention of crime,
deterrence of crime, apprehending offenders, recovering and returning stolen property, enforcing
traffic laws, investigating traffic accidents and investigating any crimes occurring within the
community. Emergency communications services are provided by the East Central Dispatch Center.
Recreation Activities
Residents of the City enjoy the best of two worlds: life in a pleasant community with a park
system, community center, and planned recreational activities; and access to St. Louis, one of the
nation’s largest cities with all of its activities including the St. Louis Zoological Park, Missouri
Botanical Garden, Cardinals Baseball and the St. Louis Symphony. The City owns 5 parks
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encompassing 58 acres and leases Stacy Park, which encompasses 26 acres from the City of St. Louis
Water Department. The five parks owned by the City are presently being improved. Among the
improvements are the removal of invasive species, water play areas, new playground equipment, and
pavilion improvements. Recreational facilities include ball fields, playgrounds, picnic areas with
pavilions and a .7 mile all weather multi-purpose path. The City owns a community center that
includes an 8,200 square foot gymnasium, 8 meeting rooms, a stage, and a commercial kitchen. City
organized activities at the center include youth basketball, art, dance, aerobics and senior exercise.
The City is presently constructing a new Community Center that expected to encompass 26,500
square feet and will replace the current Community Center built in 1962 as an elementary school.
The Community Center will be located on a 3-acre site presently owned by the City. The Community
Center is expected to include meeting and banquet space, fitness areas, a gym containing multiple
court arrangements and an indoor playground.
Solid Waste Collection
The State of Missouri Solid Waste Management Law requires cities with a population over 500
to develop, adopt and implement a solid waste management plan to ensure that all solid wastes in a
community are stored, collected, transported and disposed of properly. In order to provide residential
collection, the City contracts for this service with private collectors through competitive bidding every
three years. The cost of solid waste collection services is shared by the City and residents. Businesses
located within the City arrange their own collection with private collectors.
Medical
Mercy Medical Hospital St. Louis (Mercy) and Barnes-Jewish West County Hospital are the
nearest hospitals to the City located approximately 7 miles and 6 miles from the City’s corporate
limits, respectively. Barnes-Jewish West County Hospital has 77 staffed beds and offers services that
include cancer care at the Siteman Cancer Center, emergency care, heart and vascular, imaging, sleep
therapy, and physical therapy and rehabilitation, as well as a full range of inpatient and outpatient
surgical procedures including colorectal, urology, orthopedics, plastics, ENT (ears, nose and throat),
digestive diseases, bariatrics and ophthalmology. Mercy Hospital St. Louis, which has 979 beds, is the
only Level I (highest) Trauma Center in St. Louis County. Other services include oncology,
cardiovascular, pediatrics (including pediatric oncology), burns, stroke and neurosurgery, obstetrics,
gynecology, behavioral health, home health and hospice.
Education
The public school system within the City is operated under the administration and control of
the Ladue School District and the Junior College District of St. Louis, St. Louis County, Missouri.
These districts are independent of the City, having their own elected or appointed officials, budgets
and administrators. The districts are empowered to levy taxes, separate and distinct from those levied
by the City.
Primary education within the City is provided by the Ladue School District (the “School
District”). The School District owns and operates 4 elementary schools, 1 junior high school and 1
senior high. The Junior College District of St. Louis, St. Louis County, Missouri operates four
campuses in the St. Louis area. In addition, numerous institutions of higher education located in the
St. Louis metropolitan area are easily accessible to City residents including Saint Louis University,
Washington University and the University of Missouri-St. Louis.
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Economic and Demographic Data
Transportation
Interstate 170 borders the City along its eastern edge. Interstate 170 provides north and south
access to the metropolitan St. Louis area and intersects Interstate 70 four miles north of the City and
insects Interstate 40 two miles south of the City.
Regularly scheduled air passenger and freight service is available at St. Louis-Lambert
International Airport located approximately six miles north of the City.
Population
The following table sets forth population statistics for the City:
Year
1990
2000
2010
2020

Population
7,573
7,438
7,737
8,504

__________
Source: All of the figures above are from the Bureau of Census. The figures are based on official census counts except
for 2020 which is from unofficial preliminary redistricting data.

Economy
The City is a suburban residential community with an economic base represented by a mixture
of manufacturing, commercial enterprises, numerous small specialty shops, and support services. The
City currently has approximately 354 business establishments, including approximately 133
manufacturing and warehouse enterprises located on 182 acres of land zoned industrial which
includes three established industrial parks. The City does not have a central business district.
Commercial enterprises include numerous small specialty stores, office buildings and several small
strip shopping centers located mostly along Olive Boulevard, the major thoroughfare of the City.
Significant commercial development is currently underway in the City that includes two commercial
buildings and a 200+ unit apartment complex
Employment
According to estimates of the U.S. Bureau of Census, 2015-2019 American Community
Survey, the total civilian labor force of the City was 4,078 and 188 people were unemployed. This
represented a 3.2% unemployment rate.
\
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Major Employers
The majority of businesses in the City employ less than 50 people. The following schedule sets
forth the top employers in the City:
Name
Enterprise Fleet Management
US Bank
The Murphy Company
HDIS, Inc.
Intelligrated System
Classic Aire Care, Inc.
Medical West Respiratory Care
PayneCrest Electric, Inc.
Crown Equipment Corporation
PreventED (formerly NVAGA)

Product or Service
General Business Offices
Mortgage Operations Center
Mechanical Contractors and Engineers
Mail Order Medical Supplies
Material Handling Automation Solutions
Air Conditioning, Heating & Plumbing
Medical Products Distributor
Electric Contractor
Manufacturer of Industrial Forklift Trucks
Non-Profit – Addiction education

Number of
Employees
885
560
300
291
271
115
98
90
67
50

_____________
Source: City’s 2021 Business License returns

Building and Construction Data
The City is an established community surrounded by other incorporated municipalities.
Available land for construction is limited to a small amount of undeveloped parcels and
redevelopment of currently developed parcels.
The following table sets forth the number and value of building permits issued by the City for
the past five fiscal years:
Fiscal
Year
2017
2018
2019
2020
2021

New Residential
Number
Value
15
$6,160,364
10
4,446,897
17
7,561,000
11
4,533,017
8
4,466,000

New Commercial
Number
Value
—
—
—
—
—
—
1
395,930
2
16,611,900

Total(1)
Number
21
15
10
12
10

__________
(1)
Excludes tenant finishes, additions and permits for miscellaneous purposes.
Source: City of Olivette, Department of Planning and Community Development.
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Value
$ 6,160,364
4,446,897
7,561,000
4,928,947
21,077,900

Housing
The following table sets forth statistics relating to housing for the City and, for comparative
purposes, St. Louis County, St. Louis MSA, and the State of Missouri:
Median Value
of Owner
Occupied Housing

% Built in
2000 or Later

Units Built
Before 1940

$338,100

10.3%

3.0%

The City
Other Entities:
St. Louis County
St. Louis MSA
State of Missouri
___________

214,300
172,700
157,200

8.8
15.4
17.8

9.7
16.6
14.3

Source: U.S. Bureau of Census, 2015-2019 American Community Survey, 5 year estimates.

Income
The following table sets forth certain income statistics for the City and, for comparative
purposes, St. Louis County, St. Louis MSA, and the State of Missouri:
Per Capita
Income

Median Family
Income

$48,188

$110,298

41,426
35,753
30,810

88,604
82,148
70,398

The City
Other Entities:
St. Louis County
St. Louis MSA
State of Missouri
__________

% People
Below
Poverty Level
4.1%
9.7
11.3
13.7

Source: U.S. Bureau of Census, 2015-2019 American Community Survey, 5 year estimates.

THE CITY’S FINANCES
Accounting and Reporting Practices
The City operates on a fiscal year which commences on July 1 and ends on June 30 in the
following calendar year (the “Fiscal Year”).
The accounts of the City are organized on the basis of funds and account groups, in
conformance with accounting principles generally accepted in the United States of America
applicable to governments. The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Governmental fund
financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Additional information regarding these methods of accounting
are described in Note 1 in to the financial statements included as APPENDIX A to this Official
Statement.
The City Council annually engages an independent certified public accountant for the purpose
of performing an audit of the books of accounts, financial records, and transactions of the City.
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Investment Policies
The City’s investment policies are governed by state statutes. All cash not restricted by law to
specific accounts is pooled and invested by the City Manager under the direction of the City Council.
Under Missouri Revised Statutes, the funds of the City may be invested in (i) United States Treasury
Bills, Notes and Bonds, (ii) obligations of United States agencies, (iii) collateralized certificates of
deposit, or (iv) bank repurchase agreements. Presently, all of the City’s investments are in
Certificates of Deposit and obligations of agencies of the United States.
Budget Process
The City Manager prepares an annual budget for the ensuing fiscal year. The budget is based
upon information provided by the various City departments and employees. After a proposed budget
is prepared, it is submitted to the City Council for review. The City Council may revise, alter, increase
or decrease the items contained in the proposed budget, provided that total authorized expenditures
from any fund do not exceed the estimated revenues to be received plus any unencumbered balance or
less any deficit estimated for the beginning of the budget year. The budget is legally enacted by
ordinance following public hearings on the proposed budget.
Pursuant to the Missouri Revised Statutes, the annual budget must set forth a complete
financial plan for the ensuing fiscal year, and must include at least the following information:
(1) A budget message describing the important features of the budget and major changes from
the preceding year;
(2) Estimated revenues to be received from all sources for the budget year, with a comparative
statement of actual or estimated revenues for the two years next preceding, itemized by
year, fund and source;
(3) Proposed expenditures for each department, office, commission, and other classifications
for the budget year, together with a comparative statement of actual or estimated
expenditures for the two years next preceding, itemized by year, fund, activity and object;
(4) The amount required for the payment of interest, amortization and redemption charges on
debt; and
(5) A general budget summary.
Within a Fiscal Year the City Manager may transfer all or any part of any unencumbered
appropriation balance among programs within a department. The City Council may, by ordinance,
transfer part or all of an unencumbered appropriation balance from one department to another.
The General Fund
In accordance with established accounting procedures for governmental units, the City records
its financial transactions under various funds. The largest is the General Fund, from which all general
operating expenses are paid and to which taxes and all other revenues not specifically allocated by
law or contractual agreement to other funds are deposited.

11

The following table indicates the City’s General Fund revenues, expenditures and changes in
fund balance for the 2017 through 2020 Fiscal Years:
SUMMARY OF OPERATIONS
GENERAL FUND
2017

Fiscal Year Ended June 30
2018
2019

2020

REVENUES
Taxes
Licenses and permits
Fines and court costs
Intergovernmental
Investment income
Charges for service
Miscellaneous
Total Revenues

$5,944,504
423,405
280,402
334,677
25,181
560,938
184,616
7,753,723

$6,651,472
430,093
219,759
334,407
51,072
546,215
155,209
8,388,227

$6,490,936
398,345
183,989
330,135
81,589
569,840
127,836
8,182,670

$6,213,844
563,984
166,656
366,368
29,517
452,115
406,317
8,198,801

EXPENDITURES
Current:
Administration
Public Safety
Public works
Parks and recreation
Public health
Capital Outlay
Debt service
Total Expenditures

978,695
4,588,512
936,634
504,194
55,904
2,525
—
7,066,464

890,025
4,728,156
1,027,752
515,142
32,050
2,247
—
7,195,372

952,445
5,009,914
1,097,790
533,461
2,910
60,613
—
7,657,133

1,021,916
5,049,373
1,221,662
550,564
—
—
—
7,843,515

687,259

1,192,855

525,537

355,286

68,793

90,129

65,598

73,812

4,439,631

5,195,683

6,478,667

7,069,802

$5,195,683

$6,478,667

$7,069,802

$7,498,900

EXCESS OF REVENUE OVER
(UNDER) EXPENDITURES
TRANSFERS IN
FUND BALANCE
BEGINNING OF YEAR
FUND BALANCE
END OF YEAR
__________

Source: Derived from the audited annual financial statements of the City.
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2021 Unaudited Results and 2022 Projected Results
The City’s 2021 Fiscal Year ended on June 30, 2021. Based on unaudited financial records the
City believes the General Fund ending fund balance equaled approximately $8,100,000.
For the 2022 Fiscal Year, the City budgeted $143,436 of expenditures exceeding revenue. The
draw on reserves is the result of the prioritization of furthering the City's comprehensive plan at a cost
of $120,000. Recent fund balance increases are due to better that expected experience with grant
funding in both the 2021 Fiscal Year and the 2022 Fiscal Year. Budgeting expenditures in excess of
revenue was approved within the framework of the City’s formal Reserve Policy. The City is not
forecasting any reduction in services or staff at this time.
As noted hereinbefore, if COVID-19 persists as public health emergency, it will impact the
City’s businesses and individuals and may negatively impact the City’s finances. The extent of the
impact on the City’s finances is unknown at this time.
Revenue Sources
The City derives its revenues from a variety of sources. The following list sets forth the
primary sources of City revenues for the general fund for the 2020 Fiscal Year:
Revenue Source

Revenues

TAXES:
General Sales Tax
Use Tax
Property
Utility
Other

$2,125,413
324,970
1,886,684
1,874,548
2,229
6,213,844
563,984
166,656
366,368
452,115
435,834
$8,198,801

LICENSES AND PERMITS
FINES AND COURT COSTS
INTERGOVERNMENTAL
CHARGES FOR SERVICES
OTHER

Percentage of
Total Revenues
25.92%
3.96
23.01
22.87
0.03
75.79
6.88
2.03
4.47
5.51
5.32
100.00%

__________
Source: Figures derived from audited financial statements of the City and office of the Finance Director.

The following is a summary of some of the significant revenue sources of the City.
Sales Tax
The City has a general sales tax, a capital improvements sales tax, a fire protection sales tax, a
parks and stormwater sales tax and a use tax.
In the County, municipal sales taxes are collected and distributed by the County. Some sales
taxes are dedicated and distributed directly to the city responsible for generating the tax, and some
sales taxes are distributed according to each city’s status as a “point of sale” or “pool” city. “Point of
sale” cities receive approximately 85% of tax revenues generated within their borders, with the
remaining 15% being allocated to the “pool”. The tax revenues generated within “pool” cities are also
allocated to the “pool” and each pool city receives a portion of the total pool revenues on a per capita
basis. The City is a “point of sale” city.
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General Sales Tax. The sales tax receipts for general purposes are from a 1¼% City sales tax.
1% of the general sales tax was authorized by special election in 1971. The remaining ¼% City sales
tax was authorized by special election in 1993.
The following table sets forth the total general sales tax receipts of the City for the past five
Fiscal Years:
Year
2016
2017
2018
2019
2020

Sales Tax
$1,356,043
1,945,742
2,417,486
2,314,752
2,125,413

__________
Source Statistical Section of City’s Comprehensive Annual Financial Report for the Fiscal Year Ended June
30, 2020.

Capital Improvement Sales Tax. In November 1995, voters approved a ½% sales tax for capital
improvements that the City uses primarily for capital improvements relating to streets and for the cost
of maintaining such improvements.
The City deposits this tax in the Capital Improvement Fund, together with certain other revenue
including a road and bridge tax. The following table sets forth the total capital improvement sales tax
receipts of the City for the past five Fiscal Years:
Year
2016
2017
2018
2019
2020

Sales Tax
$494,606
493,222
504,052
482,661
465,235

__________
Source Statistical Section of City’s Comprehensive Annual Financial Report for the Fiscal Year Ended June
30, 2020.

Fire Protection Sales Tax. In November 2001, voters approved a ¼% sales tax for Fire
Protection. By statute, this tax must be used solely for funding expenses related to fire protection.
The following table sets forth the City’s fire protection sales tax receipts for the past five Fiscal
Years:
Year
2016
2017
2018
2019
2020

Sales Tax
$290,939
290,096
295,054
283,805
273,665

__________
Source Audited financial statements.

Parks and Stormwater Sales Tax. In April 2002, voters approved a ½% sales tax for Parks and
Stormwater. By statute, this tax must be used solely for funding expenses related to parks and
stormwater control.
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The following table sets forth the City’s park and stormwater sales tax receipts for the past five
Fiscal Years:
Fiscal Year
2016
2017
2018
2019
2020

Amount
$581,879
580,203
590,108
567,610
547,580

__________
Source Audited financial statements of the City.

Use Tax. The use tax is a tax on businesses for sales with respect to the storage, usage or
consumption of tangible personal property in Missouri that was purchased outside the state. At an
election held on August 6, 1996, voters approved a use tax to match the local sales tax rate. The use
tax collection rate is presently 1.5%.
The governing bodies of cities in the County that impose the use tax may elect to receive the
use tax based on point-of-sales, with a portion of the tax being contributed to a pool, or may
contribute the tax to the pool and obtain a portion of the funds in the pool. The City elected to receive
use taxes based on point-of-sale.
Public Safety Sales Taxes
In April 2017, the County passed a new public safety sales tax (“County Public Safety Tax”) at
the rate of ½% for the purpose of providing funds for police and public safety. Pursuant to a formula,
approximately 42.4% is distributed to incorporated places in the County on a per capita basis. The
City began receiving these funds in November 2017. For the 2020 Fiscal Year, the City received
$410,906.
Property Taxation
A description of the City’s property taxes is included under the caption “PROPERTY
TAXATION.”
Tax Increment Financing
The Real Property Tax Increment Allocation Redevelopment Act, Sections 99.800 to 99.865.
Revised Statutes of Missouri, as amended, (the “Act”) makes available tax increment financing
(“TIF”) for redevelopment projects in certain areas determined by the governing body of a city to be a
“blighted area conservation area,” or “economic development area,” each as defined in such Act.
Currently, the City has a TIF district encompassing a retail development located within the
City, known as “Gateway I-170” that is being developed by Kent Olivette Gateway LLC (the
“Developer”). The TIF district was established in 2016 and is scheduled to terminate in 2040, unless
the obligations issued for the TIF district are retired earlier. The District encompasses 14 acres.
Pursuant to the redevelopment plan the area is to include a hotel, a multi-family housing complex,
office space, multiple restaurants and green space. The plan authorizes the issuance of up to $17.9
million of obligations.
During the time in which TIF is in effect, the City will not realize increases in ad valorem taxes
attributable to any increases in assessed valuation in the area comprising the TIF district (the
“Redevelopment Area”); provided that, due to a recent change in the Act, a portion of the taxes levied
in connection with the Bonds against the property in the Redevelopment Area will be available for
payment of the TIF obligations. By statute, taxes collected by applying the tax rate of all taxing
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bodies having the power to tax real property in the Redevelopment Area upon any increase in the
equalized assessed valuation over the initial equalized assessed valuation is deposited in a special
allocation fund for the redevelopment area. Such incremental taxes are referred to as “Payments in
Lieu of Taxes.” In addition, under the Act, 50% of the increase in economic activity taxes (sales
taxes) are incremental revenues allocated to payment of redevelopment project costs.
PROPERTY TAXATION
Property Taxation
Not later than September 30 of each year, the City Council sets the rate of tax for the City and
files the tax rate with the County by October 1. The County is responsible for reviewing the rate of
tax to insure that it does not exceed constitutional rate limits.
Taxes are levied on all taxable real and personal property owned as of January 1 in each year.
Certain properties, such as those used for charitable, education, and religious purposes, are excluded
from ad valorem taxes for both real and personal property.
Real property within the City is assessed by the County Assessor. The County Assessor is
responsible for preparing the tax rolls each year and for submitting tax rolls to the County Board of
Equalization. The Board of Equalization has the authority to question and determine the proper value
of property and then adjust and equalize individual properties appearing on the tax rolls. By statute,
tax bills are to be mailed in October; however, the volume of assessment complaints required to be
reviewed by the County Board of Equalization can affect the date on which bills are actually mailed.
Payment of tax on real and personal property is due by December 31 after which date they
become delinquent and accrue a penalty of one percent per month. The County Collector of Revenue
deducts a commission equal to 1.5% of the taxes collected for this service. After such collections and
deductions of commission, taxes are distributed according to the taxing body’s pro-rata share.
The Hancock Amendment
On November 4, 1980, Missouri voters approved an amendment to the Missouri Constitution to
limit taxation and government spending.
The amendment, popularly known as the Hancock Amendment, requires political subdivisions
of the State of Missouri to obtain voter approval to impose any new, or to increase any existing, “tax,
license or fee.” The Missouri Supreme Court, in Keller v. Marion County Ambulance District, 820
SW2d301 (MO 1991) has interpreted this phrase to include only general taxes and licenses or fees
that, in substance, are taxes.
The amendment also limits the rate of increase and the total amount of taxes on property which
may be imposed in any year without voter approval. If the assessed valuation of property, excluding
the value of new construction and improvements, increases by a larger percentage than the increase in
the general price level from the previous year, the maximum authorized current levy applied thereto in
each political subdivision must be reduced to yield the same gross revenue from existing property,
adjusted for changes in the general price level, as could have been collected at the existing authorized
levy on the prior assessed value.
The Hancock Amendment does not apply to taxes imposed for the payment of principal and
interest on general obligation bonds or other indebtedness authorized by a City-wide referendum.
This exemption from the Hancock Amendment does not apply to the Bonds.
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Assessed Valuation
Assessment of real property, pursuant to the Constitution of Missouri, requires such property to
be classified in subclasses consisting of agricultural, residential, or commercial, permits different
assessment ratios for each subclass and requires uniformity in taxation of real property within each
subclass. Pursuant to the Constitution, agricultural property is assessed at 12% of its productivity
value, residential property is assessed at 19% of true value, and commercial property is assessed at
32% of true value. Personal property is assessed according to book value. In 1986, the Missouri
General Assembly passed a bill requiring reassessment of all real properties every two years,
beginning in 1987.
The following table sets forth total assessed value of property following Board of Equalization
Review and by subclass for the past five years.

Year
2016
2017
2018
2019
2020

Real Estate
Residential
$164,651,680
178,140,460
180,433,490
206,612,380
208,847,840

Real Estate
Commercial
$53,150,080
55,310,236
54,993,499
58,305,766
58,810,451

Personal
Property
$30,675,378
30,790,864
31,510,192
32,192,632
34,359,529

Total
Valuation
Excluding TIF
$248,477,138
264,241,560
266,783,801
296,765,528
301,672,570

Less TIF
Valuation
$
—
—
(153,380)
(345,250)
(345,250)

__________
Source: Assessment Reports from the St. Louis County Department of Revenue Website (Revenue.Stlouisco.com).

The following table sets forth the estimated market value of taxable property for the 2020 tax
year based on the 2020 assessed valuation and the assessment ratios described hereinbefore:
Subclass
Residential Property
Commercial Property
Personal Property
Agricultural Property
Total Taxable AV
Incremental Value from TIF:
Commercial
Residential
Total
__________

Assessed
Valuation
$208,697,860
58,615,181
34,359,529
-0301,672,570

Assessment
Ratio
19.0%
32.0
33.3
12.0

Estimated
Market Value
$1,098,409,789
183,172,441
103,078,587
-01,384,660,817

195,270
149,980
$302,017,820

32.0
19.0

610,219
789,368
$1,386,060,404

Source: Assessment Reports from the St. Louis County Department of Revenue Website (Revenue.Stlouisco.com).

Tax Rates
Political subdivisions in the County must establish separate tax rates for residential,
commercial, agricultural and personal property, except for the tax rate for payment of general
obligation bonds. The purpose of the law is to help reduce the property tax burden on homeowners in
areas where residential assessments were increasing at a faster rate than commercial assessments.
The following table sets forth the tax rate for 2020 based on the assessment categories:
General Fund
Pension Fund
Debt Service
Total

Residential
$ .541
.198
.540
$1.279
17

Commercial
$ .739
.238
.540
$1.517

Personal
$ .771
.250
.540
$1.561

The following table sets forth the City’s residential tax rates for the 2016 through 2020 tax
years:
General
Pension Fund
Debt Service
Total

2016
$ .626
.229
.420
$1.275

2017
$ .601
.220
.420
$1.241

2018
$ .602
.221
.420
$1.243

2019
$ .542
.199
.405
$1.146

2020
$ .541
.198
.540
$1.279

__________
Source: Annual Audited Financial Statements and Missouri State Auditor’s Reports of Property Tax Rates for
2016 through 2020.

Tax Levies and Collection
Billing and collection of property taxes is performed by the County. The following table sets
forth information regarding tax collections for the City for the 2016 through 2020 tax years (City
Fiscal Years 2017 through 2021):
Levy
Year
2016
2017
2018
2019
2020

Total Taxes
Levied
$3,301,266
3,441,848
3,489,895
3,632,054
3,863,142

Current Taxes
Paid by
Due Date
% Collected
$3,237,425
98.1%
3,387,011
98.4
3,375,750
96.7
3,559,034
98.0
3,750,391
97.0

Current & Back Taxes
Collected
$3,281,026
3,395,408
3,445,189
3,609,079
3,509,354

% Collected
99.4%
98.7
98.7
99.4
97.9

__________
Source: City’s 2020 Fiscal Year Comprehensive Annual Financial Report and City Records.

Major Taxpayers
The following table sets forth information regarding the top ten taxpayers in the City based on
2020 real and personal property tax assessment:
% of Total
Assessed
Assessed
Taxpayer
Valuation
Valuation
Bonhomme Village Apartments Associates
$4,117,110
1.36%
9666 Partners LLC
2,688,000
0.89
Pingree 2000 Real Estate Holdings LLC
2,447,930
0.81
North Price Properties LLC
2,388,290
0.79
OL3 BP Associates LLC
2,192,670
0.73
Missouri American Water Company
2,055,780
0.68
Enterprise FM Trust
2,012,390
0.67
Intelligrated Systems, Inc.
1,831,010
0.61
U.S. Bank NA
1,710,110
0.57
PPM Baur LLC
1,704,510
0.56
__________
Source: St. Louis County Report “Top 100 Assessment by Taxing Authority” for cities and St. Louis County
Department of Revenue.
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DEBT OF THE CITY
General
The Missouri Constitution provides that, subject to voter approval, cities may issue general
obligation bonds in an amount not exceeding 10% of the total assessed valuation of the taxable
property of the City. The Missouri Constitution also permits cities to become indebted for an
additional 10% of the value of taxable, tangible property for the purpose of acquiring rights-of-way,
constructing, extending, and improving streets and avenues; and constructing, extending and
improving a sanitary or storm sewer system. Lease obligations payable from annual appropriations do
not require voter approval and do not count against the constitutional debt limitation.
Pursuant to the Missouri Constitution, the vote required to pass a proposition to issue general
obligation bonds payable from unlimited ad valorem taxes is four-sevenths (4/7) of the qualified
voters voting thereon for elections held at the general municipal election day, primary or general
elections. A vote of two-thirds (2/3) of the qualified voters voting on the specific general obligation
bond proposition is required at all other elections.
Outstanding Debt*
The following is a list of the City’s outstanding bonds as of the date of this Official Statement:
Issue
General Obligation Bonds, Series 2020
General Obligation Refunding and Improvement
Bonds, Series 2021
Subtotal
Neighborhood Improvement District Bonds,
Series 2012
Neighborhood Improvement District Bonds,
Series 2017
Total

Issue Date
September 22, 2020
December 1, 2021
November 27, 2012
July 25, 2017

Amount
Outstanding
$15,255,000
8,900,000
24,155,000
460,000
1,125,000
$25,740,000

Legal Debt Limit and Debt Margin*
The following table sets forth the City’s legal debt limit and debt margin based on the 2020
assessed valuation certified on December 31, 2020 and deemed final for State and local government
purposes:
City Purposes
Basic Limit

Special Purpose
Additional Limit

$302,017,820

$302,017,820

Debt Limit - 10% of Assessed Value
Less: General Obligation Bonds(1)

$30,201,782
25,740,000

$30,201,782


Legal Debt Margin

$ 4,461,782

$30,201,782

2020 Assessed Value

__________
(1) The table includes the City’s NID Bonds. The NID Act and the constitutional provision authorizing
neighborhood improvement districts expressly provide a debt limitation of 10% of the issuer’s then-current
assessed valuation. Spradlin v. Fulton raised, but did not answer the question of whether the NID Act and
constitutional authorization established a debt limit independent of other general obligation debt limitations.
Accordingly, at this time, NID Bonds are computed as part of the general debt limitation.

* Subject to change
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Direct and Overlapping Debt*
The following table sets forth information relating to the outstanding general obligation debt of
the City and overlapping taxing entities (“direct and overlapping debt”):

City of Olivette
St. Louis County
Ladue School District

Outstanding
Bonds(1)
$ 25,740,000
69,493,421
239,810,000
$335,043,421

Percent
Applicable to
the City(2)
100.00%
1.09
15.96

City’s Direct
and Overlapping
Debt
$ 25,740,000
757,478
38,273,676
$64,771,154

__________
(1)
Excludes lease obligations.
(2)
Estimate based on 2020 assessed value of real and personal property.
Source: Bond amounts were provided by the respective taxing districts or from records available through the
Municipal Securities Rulemaking Board’s Electronic Municipal Market Access system (“EMMA”).
Assessments were derived from the St. Louis County report “2020 Assessment Roll Dec 31, 2020
Revised.”

Debt Service Requirements
General Obligation Bonds*
The following table sets forth the debt service requirements on the City’s General Obligation
Bonds, Series 2020 (the “2020 Bonds”) and the Bonds as of the date of this Official Statement:
Calendar
Year
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
Total

2020 Bonds
Principal
Interest
$ 370,000
$ 376,000
385,000
360,900
400,000
345,200
415,000
328,900
435,000
311,900
450,000
294,200
465,000
275,900
485,000
256,900
510,000
237,000
525,000
221,550
535,000
210,950
545,000
200,150
555,000
189,150
1,455,000
169,050
1,485,000
139,650
1,515,000
109,650
1,545,000
79,050
1,575,000
47,850
1,605,000
16,050
$15,255,000
$4,170,000

* Subject to change

The Bonds
Principal
Interest
$ 135,418
$ 635,000
225,881
655,000
208,144
670,000
189,925
690,000
171,225
710,000
151,975
730,000
132,175
755,000
111,756
770,000
91,750
790,000
72,250
810,000
52,250
830,000
31,750
855,000
10,688
−
−
−
−
−
−
−
−
−
−
−
−
$8,900,000
$1,585,187
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Total Debt
Service
$ 881,418
1,606,781
1,608,344
1,603,825
1,608,125
1,606,175
1,603,075
1,608,656
1,608,750
1,608,800
1,608,200
1,606,900
1,609,838
1,624,050
1,624,650
1,624,650
1,624,050
1,622,850
1,621,050
$29,910,187

Neighborhood Improvement District Bonds
The following table sets forth the City’s debt service requirements on its NID Bonds as of the
date of this Official Statement:
Calendar
Year
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
Total

Series 2012 NID Bonds
Principal
Interest
$ 40,000
$ 9,690
40,000
8,960
40,000
8,160
40,000
7,360
40,000
6,520
40,000
5,640
40,000
4,760
45,000
3,780
45,000
2,700
45,000
1,620
45,000
540
−
−
−
−
−
−
−
−
−
−
$460,000
$59,730

Series 2017 NID Bonds
Principal
Interest
$ 55,000
$ 33,572
60,000
32,638
60,000
31,550
60,000
30,350
60,000
28,888
65,000
27,091
65,000
25,181
65,000
23,231
70,000
21,075
75,000
18,628
75,000
15,909
75,000
13,003
80,000
10,000
85,000
7,069
85,000
4,306
90,000
1,463
$1,125,000
$323,954

Total Debt
Service
$ 138,262
141,598
139,710
137,710
135,408
137,731
134,941
137,011
138,775
140,248
136,449
88,003
90,000
92,069
89,306
91,463
$1,968,684

Debt Ratios and Related Information*
Population, 2020 estimate ...........................................................................
8,504
Assessed Value, 2020 ................................................................................... $302,017,820
Estimated Market Value, 2020 ................................................................... $1,386,060,404
Direct Bonded Debt ....................................................................................
$25,740,000
Direct and Overlapping Bonded Debt .........................................................
$64,771,154
Per Capita 2020 Assessed Valuation ..........................................................
$35,515
Per Capita 2020 Estimated Market Value ...................................................
$162,989
Per Capita Direct Bonded Debt ...................................................................
$3,027
Per Capita Combined Net Direct and Overlapping Debt ............................
$7,617
Direct Bonded Debt as a Percentage of 2020 Assessed Valuation .............
8.52%
Direct and Overlapping Bonded Debt as a
Percentage of 2020 Assessed Valuation .................................................
21.44%
Direct Bonded Debt as a Percentage of 2020 Estimated Market Value .....
1.86%
Direct and Overlapping Bonded Debt as a
Percentage of 2020 Estimated Market Value .........................................
4.67%
Future Debt
The City has no plans for the issuance of additional bonds.

* Subject to change
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THE PLAN OF FINANCING
The Refunding
The Bonds, together with other legally available funds of the City, are being issued for a
current refunding of the Refunded Bonds. Upon the sale of the Bonds, funds will be deposited with
UMB Bank, N.A., Kansas City, Missouri, the paying agent for the Refunded Bonds, in an amount
sufficient to provide for the payment of the principal of and interest due on the Refunded Bonds on
March 1, 2022, the date of redemption.
The Improvement Project
On June 2, 2020, $16,200,000 of bonds were authorized at an election for the purpose of
providing funds to acquire, construct, renovate, furnish and equip various park improvements,
including a new community center and other improvements to parks in the City. The City is issuing
the balance of the authorized bonds in the amount of $565,000.
Estimated Sources and Uses of Funds*
The estimated sources and uses of funds are set forth below.
Sources of Funds
Net Proceeds of the Bonds(1)
Cash on Hand(2)
Total

$ 9,540,000
700,000
$10,240,000

Uses of Funds
For Refunding of Refunded Bonds
Deposit to Construction Fund for Capital Costs
Costs of Issuance
Total

$ 9,560,418
600,259
79,323
$10,240,000

__________
(1)
Represents the principal amount of the Bonds, plus the estimated net original issue premium, and less
the estimated underwriter’s discount.
(2)
Represents a portion of the funds held in the City’s debt service fund.

LEGAL MATTERS
All matters incident to the authorization and issuance of the Bonds are subject to the approval
of Gilmore & Bell, P.C., St. Louis, Missouri, Bond Counsel. The approving opinion of Bond Counsel
will be furnished at the time the Bonds are paid for and delivered. Bond Counsel has participated only
in the preparation of the cover page of this Official Statement and of those portions of this Official
Statement captioned “THE BONDS (except references to information in APPENDIX B – BOOKENTRY ONLY SYSTEM),” “CONTINUING DISCLOSURE UNDERTAKING – The Undertaking,”
“LEGAL MATTERS,” and “TAX MATTERS.” Bond Counsel accordingly expresses no opinion as
to the accuracy or sufficiency of other portions of this Official Statement.
TAX MATTERS
The following is a summary of the material federal and State of Missouri income tax
consequences of holding and disposing of the Bonds. This summary is based upon laws, regulations,
rulings and judicial decisions now in effect, all of which are subject to change (possibly on a
retroactive basis). This summary does not discuss all aspects of federal income taxation that may be
* Subject to change
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relevant to investors in light of their personal investment circumstances or describe the tax
consequences to certain types of owners subject to special treatment under the federal income tax
laws (for example, dealers in securities or other persons who do not hold the Bonds as a capital asset,
tax-exempt organizations, individual retirement accounts and other tax deferred accounts, and foreign
taxpayers), and, except for the income tax laws of the State of Missouri, does not discuss the
consequences to an owner under any state, local or foreign tax laws. The summary does not deal with
the tax treatment of persons who purchase the Bonds in the secondary market. Prospective investors
are advised to consult their own tax advisors regarding federal, state, local and other tax
considerations of holding and disposing of the Bonds.
Opinion of Bond Counsel
In the opinion of Gilmore & Bell, P.C., Bond Counsel to the City, under the law existing as of
the issue date of the Bonds:
Federal and State of Missouri Tax Exemption. The interest on the Bonds (including any
original issue discount properly allocable to an owner thereof) is excludable from gross income for
federal income tax purposes and is exempt from income taxation by the State of Missouri.
Alternative Minimum Tax. The interest on the Bonds is not an item of tax preference for
purposes of computing the federal alternative minimum tax.
Bank Qualification. The Bonds are “qualified tax-exempt obligations” within the meaning of
Section 265(b)(3) of the Code.
Bond Counsel’s opinions are provided as of the date of the original issue of the Bonds,
subject to the condition that the City comply with all requirements of the Code that must be satisfied
subsequent to the issuance of the Bonds in order that interest thereon be, or continue to be, excludable
from gross income for federal income tax purposes. The City has covenanted to comply with all such
requirements. Failure to comply with certain of such requirements may cause the inclusion of interest
on the Bonds in gross income for federal and State of Missouri income tax purposes retroactive to the
date of issuance of the Bonds. Bond Counsel is expressing no opinion regarding other federal, state
or local tax consequences arising with respect to the Bonds, but has reviewed the discussion under the
heading “TAX MATTERS.”
Other Tax Consequences
Original Issue Discount. For federal income tax purposes, original issue discount is the
excess of the stated redemption price at maturity of a Bond over its issue price. The stated
redemption price at maturity of a Bond is the sum of all payments on the Bond other than “qualified
stated interest” (i.e., interest unconditionally payable at least annually at a single fixed rate). The
issue price of a Bond is generally the first price at which a substantial amount of the Bonds of that
maturity have been sold to the public. Under Section 1288 of the Code, original issue discount on
tax-exempt bonds accrues on a compound basis. The amount of original issue discount that accrues to
an owner of a Bond during any accrual period generally equals (1) the issue price of that Bond, plus
the amount of original issue discount accrued in all prior accrual periods, multiplied by (2) the yield
to maturity on that Bond (determined on the basis of compounding at the close of each accrual period
and properly adjusted for the length of the accrual period), minus (3) any interest payable on that
Bond during that accrual period. The amount of original issue discount accrued in a particular accrual
period will be considered to be received ratably on each day of the accrual period, will be excludable
from gross income for federal income tax purposes, and will increase the owner’s tax basis in that
Bond. Prospective investors should consult their own tax advisors concerning the calculation and
accrual of original issue discount.
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Original Issue Premium. For federal income tax purposes, premium is the excess of the
issue price of a Bond over its stated redemption price at maturity. The stated redemption price at
maturity of a Bond is the sum of all payments on the Bond other than “qualified stated interest” (i.e.,
interest unconditionally payable at least annually at a single fixed rate). The issue price of a Bond is
generally the first price at which a substantial amount of the Bonds of that maturity have been sold to
the public. Under Section 171 of the Code, premium on tax-exempt bonds amortizes over the term of
the Bond using constant yield principles, based on the purchaser’s yield to maturity. As premium is
amortized, the owner’s basis in the Bond and the amount of tax-exempt interest received will be
reduced by the amount of amortizable premium properly allocable to the owner, which will result in
an increase in the gain (or decrease in the loss) to be recognized for federal income tax purposes on
sale or disposition of the Bond prior to its maturity. Even though the owner’s basis is reduced, no
federal income tax deduction is allowed. Prospective investors should consult their own tax advisors
concerning the calculation and accrual of bond premium.
Sale, Exchange or Retirement of Bonds. Upon the sale, exchange or retirement (including
redemption) of a Bond, an owner of the Bond generally will recognize gain or loss in an amount equal
to the difference between the amount of cash and the fair market value of any property received on the
sale, exchange or retirement of the Bond (other than in respect of accrued and unpaid interest) and
such owner’s adjusted tax basis in the Bond. To the extent a Bond is held as a capital asset, such gain
or loss will be capital gain or loss and will be long-term capital gain or loss if the Bond has been held
for more than 12 months at the time of sale, exchange or retirement.
Reporting Requirements. In general, information reporting requirements will apply to certain
payments of principal, interest and premium paid on the Bonds, and to the proceeds paid on the sale
of the Bonds, other than certain exempt recipients (such as corporations and foreign entities). A
backup withholding tax will apply to such payments if the owner fails to provide a taxpayer
identification number or certification of foreign or other exempt status or fails to report in full
dividend and interest income. The amount of any backup withholding from a payment to an owner
will be allowed as a credit against the owner’s federal income tax liability.
Collateral Federal Income Tax Consequences. Prospective purchasers of the Bonds should
be aware that ownership of the Bonds may result in collateral federal income tax consequences to
certain taxpayers, including, without limitation, financial institutions, property and casualty insurance
companies, individual recipients of Social Security or Railroad Retirement benefits, certain S
corporations with “excess net passive income,” foreign corporations subject to the branch profits tax,
life insurance companies, and taxpayers who may be deemed to have incurred or continued
indebtedness to purchase or carry or have paid or incurred certain expenses allocable to the Bonds.
Bond Counsel expresses no opinion regarding these tax consequences. Purchasers of Bonds should
consult their tax advisors as to the applicability of these tax consequences and other federal income
tax consequences of the purchase, ownership and disposition of the Bonds, including the possible
application of state, local, foreign and other tax laws.
RATING
Moody’s Investors Service, Inc., 7 World Trade Center, 250 Greenwich, New York, New York
10007 has assigned the Bonds the rating of “Aa2.” Any explanation of the significance of the rating
may be obtained from the rating agency. There is no assurance that such rating will continue for any
period of time or that it will not be revised or withdrawn. A revision or withdrawal of a rating may
adversely affect the market price of the Bonds.
MUNICIPAL ADVISOR
WM Financial Strategies, St. Louis, Missouri, (the “Municipal Advisor”) is a registered
Municipal Advisor with the Securities and Exchange Commission and the Municipal Securities
Rulemaking Board. The Municipal Advisor is employed by the City to render certain professional
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services, including advising the City on a plan of financing and assisting in preparing the Official
Statement for the sale of the Bonds. The Municipal Advisor does not guaranty, warrant or represent
the accuracy or completeness of the information contained in this Official Statement.
UNDERWRITING
____________________________ (the “Underwriter”) has agreed to purchase the Bonds from
the City at a price equal to $___________________. The price is net of the underwriter’s discount of
$_________________ and a net original issue premium of $__________________. The Bonds may
be offered and sold to certain dealers and others at prices lower than the initial public offering price
and such initial offering price may be changed from time to time.
LITIGATION
The City represents that there is no controversy, suit or other proceeding of any kind pending or
to their knowledge, threatened in any court (either state or federal) restraining or enjoining the
issuance or delivery of the Bonds or questioning (i) the proceedings under which the Bonds are to be
issued; (ii) the validity of the Bonds; (iii) the pledge of the moneys under the Bond Ordinance; or (iv)
the legal existence of the City or the title to office of the present officials of the City.
CONTINUING DISCLOSURE UNDERTAKING
The Undertaking
The City will covenant in a Continuing Disclosure Undertaking to provide certain financial
information and operating data relating to the City as described below (the “Annual Report”) and to
provide notices of the occurrence of certain enumerated events. The City shall file the Annual
Reports with the Municipal Securities Rulemaking Board (the “MSRB”) via the Electronic Municipal
Market Access system (“EMMA”) as follows:
(i)

On or prior to January 1 of each year commencing January 1, 2022 (for the Fiscal
Year ending June 30, 2021) financial statements and updates as of the end of each
Fiscal Year of the financial information and operating data contained in this Official
Statement under the captions “THE CITY’S FINANCES,” “PROPERTY
TAXATION,” and “DEBT OF THE CITY” (excluding “Debt Ratios and Related
Information”).

(ii)

No later than 10 Business Days after the occurrence of any of the following events,
the City shall give, or cause to be given to the MSRB, through EMMA, notice of the
occurrence of any of the following events with respect to the Bonds (“Events”):

(1)

principal and interest payment delinquencies;

(2)

non-payment related defaults, if material;

(3)

modifications to rights of Bond holders, if material;

(4)

Bond calls, if material, and tender offers;

(5)

defeasances;

(6)

rating changes;

(7)

adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or
other material notices or determinations with respect to the tax-exempt status of the
Bonds, or other material events affecting the tax-exempt status of the Bonds;
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(8)

unscheduled draws on debt service reserves reflecting financial difficulties;

(9)

unscheduled draws on credit enhancements reflecting financial difficulties;

(10)

substitution of credit or liquidity providers, or their failure to perform;

(11)

release, substitution or sale of property securing repayment of the Bonds, if material;

(12)

bankruptcy, insolvency, receivership or similar event of the City (which shall be
deemed to occur as provided in Rule 15c2-12);

(13)

the consummation of a merger, consolidation or acquisition involving the City or the
sale of all or substantially all of the assets of the City, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such an action
or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material;

(14)

appointment of a successor or additional trustee or the change of name of the trustee,
if material;

(15)

incurrence of a financial obligation of the City, if material, or agreement to covenants,
events of default, remedies, priority rights or other similar terms of a financial
obligation of the City, any of which affect security holders, if material; and

(16)

default, event of acceleration, termination event, modification of terms or other
similar events under the terms of a financial obligation of the City, any of which
reflect financial difficulties.

For purposes of (15) and (16) above, “financial obligation” means a (a) debt obligation; (b)
derivative instrument entered into in connection with, or pledged as security or a source of
payment for, an existing or planned debt obligation; or (c) guarantee of (a) or (b) in this
definition; provided however, the term financial obligation shall not include municipal
securities as to which a final official statement has been provided to the MSRB consistent
with Rule 15c-12.
(iii)

timely notice of a failure to provide the required annual financial information on or
before the date specified in its written Continuing Disclosure Undertaking.

Notwithstanding any other provision of the Continuing Disclosure Undertaking, the City may
amend the Continuing Disclosure Undertaking and any provision of the Continuing Disclosure
Undertaking may be waived, provided that Bond Counsel or other counsel experienced in federal
securities law matters provides the City with its written opinion that the undertaking of the City
contained herein, as so amended or after giving effect to such waiver, is in compliance with Rule
15c2-12 of the Securities and Exchange Commission and all current amendments thereto and
interpretations thereof that are applicable to the Continuing Disclosure Undertaking.
The City may, from time to time, choose to provide notice of the occurrence of certain other
events, in addition to those listed above, if, in the judgment of the City, such other event is material
with respect to the Bonds; however, the City does not undertake to commit to provide any such notice
of the occurrence of any material event except those indicated herein.
The City reserves the right to terminate its obligation to provide annual financial information
and notices of material events, as set forth above, if and when the City no longer remains an
“Obligated Person” with respect to the Bonds within the meaning of the Rule. The City acknowledges
that its undertaking pursuant to the Rule described under this heading is intended to be for the benefit
of the holders of the Bonds and shall be enforceable by the owners of the Bonds provided that the
right to enforce the provisions of this undertaking shall be limited to a right to obtain specific
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enforcement of the City’s obligations hereunder and any failure by the City to comply with the
provisions of this undertaking shall not be an event of default with respect to the Bonds.
Prior Compliance
To the best of the City’s knowledge and belief, the City has complied, in all material respects,
with its prior continuing disclosure obligations under the Rule for the last five years.
CERTIFICATION OF OFFICIAL STATEMENT
Simultaneously with the delivery of the Bonds, the City Manager, acting on behalf of the City
Council, will furnish to the Underwriter a certificate which shall state, among other things, that to the
best of their knowledge and belief, this Official Statement (and any amendment or supplement hereto)
as of the date of sale and as of the date of delivery of the Bonds does not contain any untrue statement
of a material fact and does not omit to state a material fact required to be stated therein or necessary to
make the statements herein, in light of the circumstances under which they were made, not misleading
in any material respect.
MISCELLANEOUS
This Official Statement is not to be construed as a contract or agreement between the City and
the Underwriter of any of the Bonds. Any statement made in this Official Statement involving
matters of opinion is intended merely as an opinion and not as a representation of fact. The
information and expressions of opinion contained herein are subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of the City since the
date hereof.
CITY OF OLIVETTE, MISSOURI

BY:___________________________
City Manager
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APPENDIX A
CITY OF OLIVETTE, MISSOURI
FINANCIAL STATEMENTS
June 30, 2020
The financial statements presented within this Appendix have been extracted from the City’s
financial statements for the year ended June 30, 2020. The financial statements include supplemental
information and the auditor’s report which are not included herein. The financial statements of the
City are prepared in conformance with generally accepted accounting principles. Copies of the
financial statements, in their entirety, are available from the City and on-line at
https://www.olivettemo.com/151/Finance. Additionally, the City’s budget for the fiscal year ended
June 30, 2021 and for the fiscal year ending June 30, 2022 may be obtained from the City and on-line
at https://www.olivettemo.com/151/Finance.
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CITY OF OLIVETTE, MISSOURI
STATEMENT OF NET POSITION
JUNE 30, 2020
Governmental
Activities
ASSETS
Cash and investments
Taxes receivable:
Property
Other
Receivables:
Other
Inventory
Cash and investments - restricted
Property held for sale
Capital assets - net
Nondepreciable
Depreciable
TOTAL ASSETS

$

11,579,813
61,703
2,798,656
101,810
8,136
1,446,411
118,649
2,904,338
16,242,601
35,262,117

DEFERRED OUTFLOWS OF RESOURCES
Pension related deferred outflows
OPEB related deferred outflows
TOTAL DEFERRED OUTFLOW OF RESOURCES

673,815
36,903
710,718

LIABILITIES
Accounts payable
Accrued wages
Other liabilities
Court bonds payable
Interest payable
Noncurrent liabilities:
Due in one year
Due in more than one year
Total other post employment benefits liability
Net pension liability
TOTAL LIABILITIES

299,212
288,392
6,832
11,321
109,447
1,231,478
11,251,965
461,116
4,870,385
18,530,148

DEFERRED INFLOWS OF RESOURCES
Pension related deferred inflows

1,361,227

NET POSITION
Net investment in capital assets
Restricted:
Capital projects
Debt service
Local parks and storm water
Sanitary sewer lateral program
Pension contributions
Unrestricted
TOTAL NET POSITION

7,941,939

$

The accompanying notes are an integral part of these financial statements.
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1,141,735
3,319,964
1,085,749
697,411
44,476
1,850,186
16,081,460

CITY OF OLIVETTE, MISSOURI
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020
Net (Expense)
Revenue and
Change in
Net Position

Program Revenue

Functions/Programs
Governmental Activities
Administrative
Public safety
Public works
Parks and recreation
Interest and fiscal charges
TOTAL GOVERNMENTAL
ACTIVITIES

Expenses
$

1,296,819
6,083,550
2,187,373
1,265,948
338,989

$ 11,172,679

Charges for
Service

Opeating
Grants and
Contributions

Capital
Grants and
Contributions

Governmental
Activities

$

330,598
401,247
252,467
198,443
-

$

28,055
-

$

10,297
1,041,543
6,400
-

$

$ 1,182,755

$

28,055

$

1,058,240

Taxes:
Sales
Utility
Property
Franchise
Interest income
Other miscellaneous revenue
TOTAL GENERAL REVENUES

(966,221)
(5,643,951)
(893,363)
(1,061,105)
(338,989)
(8,903,629)

4,147,769
1,735,406
3,888,186
99,828
117,189
330,897
10,319,275

CHANGE IN NET POSITION

1,415,646

NET POSITION - BEGINNING OF YEAR
.
NET POSITION - END OF YEAR

14,665,814

The accompanying notes are an integral part of these financial statements.
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$ 16,081,460
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TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES

FUND BALANCES:
Fund balances:
Nonspendable
Restricted:
Debt service
Capital improvements
Local parks and stormwater
Sewer lateral repairs
Pension
Fire operations
Public safety
TIF
Assigned:
Capital improvements
Unassigned
TOTAL FUND BALANCES

DEFERRED INFLOWS
OF RESOURCES
Unavailable revenue:
Property taxes
Special assessments
TOTAL DEFERRED INFLOWS
OF RESOUCES

LIABILITIES
Accounts payable
Accrued wages
Due to other funds
Court bonds payable
Other liabilities
TOTAL LIABILITIES

ASSETS
Cash and investments
Taxes receivable:
Property
Other
Receivables:
Other
Inventory
Due from other funds
Property held for sale
Restricted cash and investments
TOTAL ASSETS

$

$

$

$

53,977

236,074
7,254,690
7,498,900

$

$

$

$

1,248,392

1,141,735

1,141,735
-

-

-

-

41,009
15,989
49,659
106,657

1,248,392

63,121

1,185,271

Capital
Improvement
Fund

$

$

$

$

1,465,030

1,446,411

1,127,377
319,034
-

-

18,619

18,619
-

-

1,446,411
1,465,030

18,619
-

-

Debt Service
and
Construction
Fund

$

$

$

$

1,554,952

120,622

120,622
-

-

1,434,330

1,434,330

-

1,554,952

1,434,330

120,622

North Price
Neighborhood
Improvement
District Fund

$

$

$

$

1,106,416

1,085,749

1,085,749
-

-

-

-

12,803
7,864
20,667

1,106,416

74,259

1,032,157

Local Parks/
Storm Water
Fund

The accompanying notes are an integral part of these financial statements.

619,016

53,977
-

-

7,945,042

-

8,136

565,039

52,063

-

565,039

$

$

52,063
-

111,387
264,539
11,321
6,832
394,079

$

619,016

17,457
8,136
118,649
7,945,042

53,977
565,039

$

Dielman
Neighborhood
Improvement
District Fund

43,084
564,854

7,192,862

General
Fund

CITY OF OLIVETTE, MISSOURI

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2020

$

$

$

$
-

1

134,013

-

-

-

-

-

134,013
134,013

84,353
49,659
134,013

Grants
Fund

2,091,976

697,411
44,476
471,283
846,588
32,218

-

-

-

-

$ 2,091,976

$

$ 2,091,976

97,053

$ 1,994,923

Other
Non-major
Funds

236,074
7,254,690
13,439,370

1,301,976
1,460,769
1,085,749
697,411
44,476
471,283
846,588
32,218

8,136

2,070,051

70,682
1,999,369

299,212
288,392
49,659
11,321
6,832
655,416

$ 16,164,837

$

101,810
8,136
49,659
118,649
1,446,411
$ 16,164,837

61,703
2,798,656

$ 11,579,813

Total

CITY OF OLIVETTE, MISSOURI
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
STATEMENT OF NET POSITION
AS OF JUNE 30, 2020

Amounts reported for governmental activities in the statement of net
position are different because:
Total fund balance per balance sheet

$ 13,439,370

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds.
Receivables not collected in the current period are not available to pay
current expenditures and, therefore, are deferred in the funds.
Pension related items including net pension liability, deferred inflows
and deferred outflows are not due and payable in the current period and,
therefore, are not reported in the funds.

19,146,939
2,070,051

(5,557,797)

The total other post employment benefit liability, net of related
deferred outflows, is not due and payable in the current period
and, therefore, is not reported in the funds.

(424,213)

Accrued interest is recorded in the statement of net position but does not require
the use of current financial resources and, therefore, is not reported
as an expenditure in the governmental funds.

(109,447)

Long-term liabilities, including bonds capital leases,
accrued vacation, comp time and sick leave are not due and
payable in the current period and, therefore, are not reported in the funds.
Net position of governmental activities

(12,483,443)
$ 16,081,460

The accompanying notes are an integral part of these financial statements.
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FUND BALANCES END OF YEAR

FUND BALANCES BEGINNING OF YEAR

NET CHANGE IN FUND BALANCE

OTHER FINANCING
SOURCES (USES)
Transfers in (out)

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

EXPENDITURES
Current:
Administrative
Public safety
Public works
Parks and recreation
Capital outlay
Debt service:
Principal, interest and fiscal charges
TOTAL EXPENDITURES

REVENUES
Taxes
Special assessments
Licenses and permits
Fines and court costs
Intergovernmental
Investment income
Charges for service
Miscellaneous
TOTAL REVENUES

CITY OF OLIVETTE, MISSOURI

$ 7,498,900

1,263,134

(121,399)

118,754

(240,153)

997,087

520,047
477,040

465,235
268,971
22,728
756,934

$ 1,141,735

$

Capital
Improvement
Fund

$ 1,446,411

1,127,577

318,834

-

318,834

885,453
899,314

11,833
2,028

$ 1,201,730
16,418
1,218,148

Debt Service
and
Construction
Fund

$

$

120,622

117,556

3,066

-

3,066

90,918
90,918

-

93,984
93,984

North Price
Neighborhood
Improvement
District Fund

1,181,153

(95,404)

(45,000)

(50,404)

617,030

530,634
86,396

547,580
19,046
566,626

$ 1,085,749

$

Local Parks/
Storm Water
Fund

The accompanying notes are an integral part of these financial statements.

53,977

54,530

(553)

429,098
7,069,802

-

(553)

73,812

355,286

46,440
46,440

7,843,515

45,887
45,887

-

$

$

1,021,916
5,049,373
1,221,662
550,564
-

$ 6,213,844
563,984
166,656
366,368
29,517
452,115
406,317
8,198,801

General
Fund

Dielman
Neighborhood
Improvement
District Fund

$

$

-

-

-

134,859

(134,859)

583,585

18,235
565,350

448,726
448,726

Grants
Fund

$ 2,091,976

1,587,096

504,880

(282,425)

787,305

708,970

610,245
98,725

$ 1,466,795
29,480
1,496,275

Other
Non-major
Funds

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2020

$ 13,439,370

12,400,848

1,038,522

-

1,038,522

1,022,811
11,786,859

1,643,994
5,067,608
1,741,709
1,081,198
1,229,539

$ 9,895,184
139,871
563,984
166,656
1,084,065
117,189
452,115
406,317
12,825,381

Total

CITY OF OLIVETTE, MISSOURI
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020

Amounts reported for governmental activities in the statement of activities
are different because:
Change in fund balance-total governmental funds

$

Revenues that do not provide current financial resources are not
included in the fund financial statements.

1,038,522
(161,636)

The acquisition of capital assets requires the use of current financial
resources but has no effect on net position.

1,042,360

The cost of capital assets is allocated over their estimated useful lives
and is reported as depreciation expense in the statement of activities.

(753,226)

The net effect of transactions involving the disposal of capital assets
and the disposal of property held for sale.

(75,420)

Interest is reported as an expenditure when due in the governmental funds
but is accrued in the statement of activities.

1,689

Expenses not payable from current financial resources are not
expenditures in the fund statements but are expenses on the
statement of activities including net other post employment benefit
obligation and accrued compensated absences.

(171,343)

Pension expenditures are reported as a decrease in fund balance in the
governmental funds. In the statement of activities pension expense is the
current service cost of providing pension benefits to employees.

(187,433)

Transactions relating to the refunding of debt affects current financial resources
in the governmental funds, however it has no affect on the statement of activities.
Bond premiums are reported in the statement of net position and
amortized over the lives of the bonds.

2,133

Payment of bond and capital lease principal payments are expenditures in the
governmental funds, but the payments reduce long-term liabilities in the
statement of net position.
Change in net position of governmental activities

The accompanying notes are an integral part of these financial statements.
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680,000
$

1,415,646

CITY OF OLIVETTE, MISSOURI
STATEMENT OF FIDUCIARY NET POSITION
DECEMBER 31, 2019 AND JUNE 30, 2020

December 31, 2019
Pension
Trust Fund
CURRENT ASSETS
Cash
Investments:
Equity mutual funds
Fixed income funds
Annuity contracts
Preferred stock funds
Contribution receivable
TOTAL ASSETS

$

2,286

June 30, 2020
Agency
Fund
$

317,647

13,650,618
5,574,087
2,467,504
623,764
1,131
22,319,390

$

317,647

$

317,647

CURRENT LIABILITIES
Deposits held

$

-

NET POSITION
Restricted for pension

$

22,319,390

The accompanying notes are an integral part of these financial statements.
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CITY OF OLIVETTE, MISSOURI
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
PENSION TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

Pension
Trust Fund
ADDITIONS
Contributions:
Employer
Employee
Total Contributions

$

544,000
204,432
748,432

Investment earnings:
Interest and dividends
Investment return
Total investment earnings

261,379
3,482,848
3,744,227

TOTAL ADDITIONS

4,492,659

DEDUCTIONS
Distributions
Administrative expenses
TOTAL DEDUCTIONS

2,066,152
7,075
2,073,227

CHANGE IN NET POSITION

2,419,432
19,899,958

NET POSITION - BEGINNING OF YEAR

$

NET POSITION - END OF YEAR

The accompanying notes are an integral part of these financial statements.
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22,319,390

CITY OF OLIVETTE, MISSOURI

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020
1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The City of Olivette, Missouri (the City) was incorporated in 1930 under the provisions of the
Missouri State Statutes. In 1976, the City voters approved a Home Rule Charter which established a
council-manager form of government, governed by a policy making body of five council members,
including the mayor. The City’s major operations include fire and police protection, street
maintenance and improvements, five parks, recreation programs, and general administrative services.
The significant accounting policies applied by the City in the preparation of the accompanying
financial statements are summarized below:

A.

REPORTING ENTITY
The City applies the criteria set forth in GASB Statement No. 61, The Financial Reporting Entity
(GASB 61), to determine which governmental organizations should be included in the reporting
entity. The inclusion or exclusion of component units is based on the elected officials’ accountability
to their constituents. The financial reporting entity follows the same accountability. In addition, the
financial statements of the reporting entity should allow the user to distinguish between the primary
government (including its blended component units, which are, in substance, part of the primary
government) and discretely presented component units. Criteria for inclusion of an entity into the
primary governmental unit (in blended or discrete presentation) includes, but is not limited to, legal
standing, fiscal dependency, imposition of will and the primary recipient of services. The City
presently has no component units included within its reporting entity.

B.

BASIC FINANCIAL STATEMENTS
Basic financial statements consist of the following:
 Government-wide financial statements,
 Fund financial statements, and
 Notes to the basic financial statements.
The government-wide financial statements consist of the statement of net position and the statement of
activities and report information on all of the nonfiduciary activities of the Primary Government. As a
general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. All internal balances in the statement of net position have been eliminated.
Government-Wide Financial Statements - The reporting model includes financial statements prepared
using full accrual accounting for all the City’s activities. This approach includes not just current
assets and liabilities, but also capital and other long-term assets as well as long-term liabilities.
Accrual accounting also reports all of the revenues and costs of providing services each year, not just
those received or paid in the current year or soon thereafter. As a general rule, the effect of interfund
activity has been eliminated from the Government-wide financial statements. Government-wide
financial statements include the following:
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

B.

BASIC FINANCIAL STATEMENTS - continued
Statement of Net Position -The statement of net position is designed to display the financial position of
the Primary Government (governmental and business-type activities). The City reports capital assets
in the government-wide statement of net position and reports depreciation expense in the statement of
activities. The net position of the City is broken down into three categories 1) net investment in
capital assets, 2) restricted; and 3) unrestricted.
Statement Activities - The statement of activities reports expenses and revenues in a format that
focuses on the cost of each of the City’s functions. The expense of individual functions is compared
to the revenue generated directly by the function. Accordingly, the City has recorded capital assets
and certain other long-term assets and liabilities in the statement of net position and has reported all
revenues and the cost of providing services under the accrual basis of accounting in the statement of
revenues, expenses and changes in net position. The City has elected to implement the requirements
of GASB 34 related to infrastructure assets from January 1, 2004 forward.
The statement of activities demonstrates the degree to which the direct and indirect expenses of a
given function are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or activity. Program revenue includes: charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or activity, grants and contributions. Taxes and other items not properly included among program
revenues are reported instead as general revenues.
Separate fund based financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements. The major
governmental funds are the General Fund, Dielman Neighborhood Improvement District Fund,
Capital Improvement Fund, Debt Service and Construction Fund, North Price Neighborhood
Improvement District Fund, Local Parks/Storm Water Fund and Grants Fund. GASB No. 34 sets
forth minimum criteria (percentage of assets, liabilities, revenues or expenditures/expenses of either
fund category for the governmental and enterprise combined) for the determination of major funds.
The nonmajor funds are combined in a column in the fund financial statements.

C.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION
The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned or, for property tax
revenues, in the period for which levied. Expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows.
Governmental funds financial statements are reported using the current financial resources
measurement focus and the modified-accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
The City in general considers revenues available if they are collected within 60 days after year-end.
Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on
general long-term debt which is recognized when due.
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

C.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION - continued
For the governmental funds financial statements, the City considers all revenues susceptible to accrual
and recognizes revenue if the accrual criteria are met. Specifically, sales taxes, franchise taxes,
licenses, interest, special assessments, charges for services, and other miscellaneous revenue are
considered to be susceptible to accrual and have been recognized as revenue in the current fiscal
period.
The accounts of the City are organized on the basis of funds. A fund is an independent fiscal and
accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according
to their intended purpose and is used to aid management in demonstrating compliance with finance
related legal and contractual provisions.
The City reports the following major governmental funds:
General Fund - The City’s primary operating fund, which accounts for all the financial resources
and the legally authorized activities of the City except those required to be accounted for in other
specialized funds.
Dielman Neighborhood Improvement District Fund - This fund is used to collect taxes used to
pay the debt service on the 2012 Neighborhood Improvement District Bonds.
Capital Improvement Fund - This fund is used to account for taxes to be used for the
construction, repair and maintenance of streets, roads, and bridges.
Debt Service and Construction Fund - This fund is used to collect resources restricted for the
repayment of the Series 2014 General Obligation Bonds. It also holds unspent proceeds from the
Series 2014 General Obligation Bonds.
North Price Neighborhood Improvement District Fund - This fund is used to collect taxes
used to pay the debt service on the 2017 Neighborhood Improvement District Bonds.
Local Parks/Storm Water Fund - This fund is used to collect sales taxes to be used for park
operations and improvements and storm water improvements.
Grants Fund - This fund is used to track revenue receivable and related expenditures incurred as
the result of the City receiving grant funds.
The other governmental funds of the City are considered nonmajor. They are special revenue funds
and capital projects funds, which account for specific revenue sources that are legally restricted to
expenditures for a specific purpose.
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

C.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION - continued
Additionally, the City reports the following fund types:
Fiduciary Funds - The City uses these funds to account for assets held by the City in a trustee
capacity or as an agent for individuals, private organizations and other governments. The
Pension Trust Fund accounts for the assets of the City’s retirement plan. The Performance Bond
Agency Fund is used to account for escrow deposits held by the City in an agency capacity.

D.

CAPITAL ASSETS
Capital assets, which include land, buildings and improvements, equipment, and infrastructure assets
(e.g., roads, sidewalks, traffic lights, street lights, sewer lines and similar items), are reported in the
government-wide financial statements. Capital assets are defined by the City as assets with an initial
individual cost of $5,000 or more and an estimated useful life in excess of one year. Infrastructure
assets with an initial cost of $50,000 or more are also capitalized and depreciated. Donated capital
assets, works of art and service concession agreements are recorded at acquisition value. The cost of
normal maintenance and repairs that do not add to the value of the asset or materially extend asset
lives is not capitalized. As allowed by GASB 34, the government-wide financial statements do not
reflect infrastructure assets completed prior to March 1, 2004.
Capital assets of the City are depreciated using a straight-line method over the following estimated
useful lives:
Major Group

Life

Buildings and improvements
Infrastructure
Equipment
Vehicles
E.

20 - 40 years
25 years
5 - 20 years
5 - 20 years

ESTIMATES
The preparation of financial statements in conformity with generally accepted accounting principles
requires the City to make estimates and assumptions that affect the reported amounts of assets and
liabilities at fiscal year-end and revenues and expenditures during the reporting period. Actual results
could vary from the estimates that management uses.

F.

INTERFUND TRANSACTIONS
Transactions that constitute reimbursements to a fund for expenditures initially made from it that are
applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of
expenditures in the fund that is reimbursed. All other interfund transactions are reported as transfers.
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

G.

COMPENSATED ABSENCES
Under terms of the City’s personnel policy, employees are granted vacation time based on length of
service. Vacation time accrued during one fiscal year may be carried over and used only in the
subsequent fiscal year. Upon termination, the employee is paid for unused vacation or is required to
repay the City for used and unearned vacation of the current year. Sick leave is accumulated based
upon length of service and is available only to provide compensation during periods of illness. Upon
retirement and 20 years of service, an employee is eligible to receive payment for half of unused sick
leave. The City has recognized a liability in the government-wide statements for accrued vacation and
sick leave since current financial resources will not be used to relieve this liability. A liability for these
amounts is reported in governmental funds only if they have matured, for example, as a result of
employee retirements and resignations prior to the fiscal year-end.

H.

LONG-TERM LIABILITIES
In the government-wide financial statements long-term debt and other long-term obligations are
reported as liabilities in the statement of net position. Initial-issue bond premiums and discounts are
deferred and amortized over the life of the bonds using the straight-line method. Bonds payable are
reported net of the unamortized portion of applicable premium or discount. Bond issuance costs,
including underwriters’ discount, are expensed when incurred. Amortization of bond premiums or
discounts are included in interest expense.

I.

INVENTORIES AND PREPAID ITEMS
Inventory is valued at cost (first-in, first-out). Inventory in the General Fund consists of gasoline and
diesel held for consumption. The cost of such inventories is recorded as expenditures/expenses when
consumed rather than when purchased.
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both the government-wide and fund financial statements. The cost of prepaid items is
recorded as expenditures/expenses when consumed rather than when purchased.

J.

NET POSITION AND FUND BALANCE
In government-wide financial statements net position is reported in three categories: net investment in
capital assets; restricted net position; and unrestricted net position. Investment in capital assets
represents capital assets less accumulated depreciation less outstanding principal on related debt.
Restricted net position represents net position restricted by parties outside of the City (such as
creditors, grantors, contributors, laws and regulations of other governments). All other net position is
considered unrestricted. As of June 30, 2020, all restricted net position was restricted by enabling
legislation. It is the City’s policy to use restricted net position before unrestricted net position.
The City has adopted a minimum fund balance policy. The policy instructs the City Manager to
provide the City Council a plan for fund balance improvement if the fund balance would fall below
50% of the annual expenditures in the General Fund or 75% of the forecasted expenditures five years
into the future.
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

J.

NET POSITION AND FUND BALANCE - continued
Fund Balance Classification - The governmental fund financial statements present fund balances
based on classifications that comprise a hierarchy that is based primarily on the extent to which the
City is bound to honor constraints on the specific purposes for which amounts in the respective
governmental funds can be spent. The classifications used in the governmental fund financial
statements are as follows:
Nonspendable - Resources which cannot be spent because they are either a) not in spendable
form or; b) legally or contractually required to be maintained intact.
Restricted - Resources with constraints placed on the use of resources are either a) externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or
regulations of other governments; or b) imposed by law through constitutional provisions or
enabling legislation.
Committed - Resources which are subject to limitations the government imposes upon itself
at its highest level of decision making (ordinance), and that remain binding unless removed in
the same manner.
Assigned - Resources neither restricted nor committed for which a government has a stated
intended use as established by the City Council or an official to which the City Council has
delegated the authority to assign amounts for specific purposes. The City Council has
currently not delegated this authority to anyone.
Unassigned - Resources which cannot be properly classified in one of the other four
categories. The General Fund is the only fund that reports a positive unassigned fund balance
amount. Unassigned balances also include negative balances in the governmental funds
reporting resources restricted for specific programs.
The City would typically use restricted fund balances first, followed by committed resources and
assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend
unassigned resources first.

K.

CASH
The City pools the cash of all funds, except for funds held for municipal court bonds, escrow deposits
and any other deposits required to be held in a separate account. Interest income earned on pooled
cash and investments is allocated to the various funds as required. Interest income on restricted cash
and investments is credited directly to the related fund.

L.

RESTRICTED CASH AND INVESTMENTS
The City has restricted cash and investments related to unspent proceeds from bonds issued for the
construction on the new government center.
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

M.

INVESTMENTS
The City’s investments are carried at fair value. The City is authorized to invest funds not
immediately needed for the purposes to which the funds are applicable, in obligations of the United
States Treasury, United States Government Agencies, Repurchase Agreements and Certificates of
Deposit.
The Pension Trust Fund is also authorized to invest in corporate stocks, common or preferred bonds
and mortgages, real or personal property and other evidence of indebtedness or ownership, excluding
any debt of the City itself and individual insurance policies.

N.

PENSION
For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions and pension expense, information about the fiduciary net
position of The City of Olivette Salaried Employees Pension Plan (the Pension Plan) and additions
to/deductions from the Pension Plan’s fiduciary net position have been determined on the same basis
as they are reported by the Pension Plan. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

2.

CASH AND TEMPORARY INVESTMENTS
The City’s bank deposits are required by state law to be secured by the deposit of $12,574,115
securities specified by RSMo 30.270 with the City or trustee institution. The value of the securities
must amount to the total of the City’s cash not insured by the Federal Deposit Insurance Corporation.
As of June 30, 2020, the carrying amount of the City’s bank deposits totaled $13,342,255 with bank
balances of $12,554,249, which includes cash reported in the Agency Fund. The balances were
covered by federal depository insurance or collateralized by securities held by the pledging financial
institution but not in the City’s name.

3.

PROPERTY TAX
The City’s property tax is levied each year on the assessed value listed as of the prior January 1 for all
real and personal property located in the City. Taxes are levied on September 1 and payable by
December 31. A lien is placed on the property on January 1 and is then subject to interest and
penalties. The adjusted assessed value at January 1, 2019, upon which the 2019 levy was based on
real, personal and public utility property, was $297,070,358.
The City’s tax rate was levied as follows:

Real Estate
Residential
Commercial

General Fund
Pension Fund
Debt Service
Road and Bridge

$
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.542
.199
.405
.105

$

.739
.238
.405
.105

Personal
Property
$

.771
.250
.405
.105

4.

INVESTMENTS
General Government
Statutes authorize the City to invest excess funds in the following: obligations of the United States
Treasury, United States Government Agencies, Repurchase Agreements, Certificates of Deposit,
Banker’s Acceptance and Commercial Paper. The City’s investment policy does not include Banker’s
Acceptance or Commercial Paper. Certificates of deposit are considered bank deposits and are
reported in footnote 2.
The City’s Pension Trust Fund has an investment policy designed to provide benefits as anticipated
through a carefully planned and executed investment program designed to achieve a reasonable longterm total return consistent with the level of risk assumed. To achieve this return, professional
investment managers are employed by the Plan to monitor the Plan’s assets. The Plan invests in
equities and bonds through use of mutual funds.
Interest Rate Risk: It is the City’s policy to structure its investment portfolios so that securities mature
to meet cash requirements for ongoing operations, thereby avoiding the need to sell securities on the
open market prior to maturity. The City also invests operating funds primarily in short-term
securities. The investment policy limits maturities to 5 years and limits the weighted average maturity
to 3 years. Information about the sensitivity of the fair values of the City’s investment (including
investments held by the bond trustee) to market interest rate fluctuations is provided by the following
table that shows the distribution of the City’s investments by maturity:
Investment
Type
Certificates of
deposit
Agency of U.S.
Government
Total

Fair
Value

Less than
one year

1-2
years

S&P
Credit
Rating

2-5
years

$

4,196,929 $

4,196,929 $

- $

-

N/A

$

769,756
4,966,685 $

769,756
4,966,685 $

- $

-

AA+

Concentration of Credit Risk: It is the City’s policy that investments shall be diversified to minimize
the risk of loss resulting from over concentrations of assets in specific maturity, specific issuer or
specific class of securities. The maximum invested by security type and issuer shall be:
U.S. Treasuries and securities having principal
and/or interest guaranteed by the U.S. government
Collateralized time and demand deposits
U.S. Government agencies and sponsored enterprises
Collateralized repurchase agreements
U.S. Government agency callable securities
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100%
100
60
50
30

4.

INVESTMENTS - continued
General Government - continued
At June 30, 2020, there are no investments in any one issuer (other than investments explicitly
guaranteed by the U.S. Government and pooled investments) that represent 5% or more of the total
City’s governmental activities or Pension Trust Fund:
Custodial Credit Risk: For an investment, the custodial risk is the risk that in the event of the failure
of the counterparty, the City will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. In the case of deposits, the risk is that in the
event of a bank failure, the City’s deposits may not be returned to it. It is the City’s policy to prequalify financial institutions, broker/dealers, intermediaries and advisors with which the City will do
business. The City also diversifies its portfolio so that potential losses on individual securities would
be minimized. All investments held for governmental activities are either insured by the FDIC or in
investments guaranteed by the U.S Government.
Fiduciary Fund-Pension Trust Fund
The City’s investment policy for its City of Olivette Salaried Employees Pension Plan (the Pension
Plan) is designed to conform to Missouri State Statutes and the investment goals of the City. The
performance objective is to meet or exceed the Pension Plan’s actuarial return assumption of 7.0% on
a fiscal-year basis over a rolling five-year period with a level of risk deemed appropriate by the Board
of Trustee.
The Pension Trust Fund’s investments at December 31, 2019 is shown in the following table. The
Pension Plan Fund reports its investments at fair value.
Investment
Type
Equity mutual
funds
Money market
fund
Preferred stock
mutual fund
Fixed income
mutual funds
Annuity contracts
Total

Fair
Value
$

$

1-2
years

Less than
one year

13,650,618 $

- $

S&P
Credit
Rating

2-5
years
- $

-

N/A

2,286

2,286

-

-

N/A

623,764

-

-

-

N/A

- $

-

Not rated
N/A

5,574,087
2,467,504
22,319,390 $

5,574,087
5,576,373 $

Interest Rate Risk for Pension Trust Fund: The Investment Policy Statement governing the Pension
Trust Fund does not address interest rate risk. The investing guidelines of the Pension Plan are based
upon a long-term investment horizon that includes the requirement to have adequate liquid funds to
meet benefit payments as they come due.
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4.

INVESTMENTS - continued
Fiduciary Fund-Pension Trust Fund - continued
Custodial Credit Risk for Investments for Pension Trust Fund: For an investment, the custodial risk is
the risk that in the event of the failure of the counterparty, the City will not be able to recover the
value of its investments or collateral securities that are in the possession of an outside party. The
Pension Plan does not have an investment policy for custodial credit risk. Investments in open-end
mutual funds are not exposed to custodial credit risk because their existence is not evidenced by
securities that exist in physical or book entry form.
Credit Risk for Investments for Pension Trust Fund: Credit risk for investments is the risk that an
issuer or other counterparty to an investment will not fulfill its obligations. The Pension Plan does not
have an investment policy for credit risk but relies on the prudent expert to make credit risk
determinations.
Concentration of Credit Risk for investments for Pension Trust Fund: The Pension Plan investment
policy limits investments in a single security to 5% of the portfolio’s overall assets. In addition, the
Pension Plan may hold no more than 10% of total Pension Plan assets in a money market fund, cash
vehicle or cash-equivalent vehicle. As of December 31, 2019, the Pension Plan did not hold more
than 5% of total assets in a single security.

5.

FAIR VALUE MEASUREMENTS
The City of Olivette, Missouri categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the valuation
inputs used to measure fair value of the assets. Level 1 inputs are quoted prices in an active market
for identical assets; Level 2 inputs are significant other observable inputs; and Level 3 inputs are
significant unobservable inputs. The City has the following recurring fair value measurements as of
June 30, 2020:
U.S. Treasury Securities and U.S. Government Agency Securities ($769,756) are valued at quoted
prices (Level 1).
Market Indexed Certificates of Deposits and Market Linked Certificates of deposits ($4,196,929) are
valued based upon a matrix or model pricing method (Level 2).
Equity Mutual Funds ($12,603,357) and Preferred Stock Mutual Funds ($623,764) are valued using
the net asset value at the close of business each day multiplied the number of shares held by the City
at the close of business. (Level 1).
Separate Accounts which includes equity funds ($1,047,547), annuity contracts ($2,467,504) and
fixed income funds ($5,574,087) are valued at the net asset value at the close of business each day
multiplied by the number of shares held by the City at the close of business. Share values are not
based on quoted market prices. (Level 2).
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6.

CAPITAL ASSETS
Capital asset activity for the primary government for the year ended June 30, 2020 is as follows:

Governmental activities:
Capital assets, not being depreciated
Land
Construction in progress
Total copital assets, not depreciated

Balance
Beginning
Of Year

$

2,020,039
132,402
2,152,441

Additions

$

Balance
End of
Year

Deletions

755,897
755,897

$

(4,000)
(4,000)

$

2,016,039
888,299
2,904,338

Capital assets, being depreciated
Buildings
Equipment
Vehicles
Infrustucture
Total capital assets, being depreciated

12,137,646
1,899,370
1,731,076
5,227,876
20,995,968

192,671
93,792
286,463

(121,147)
(52,916)
(174,063)

12,137,646
1,970,894
1,771,952
5,227,876
21,108,368

Less accumulated depreciation:
Buildings
Equipment
Vehicles
Infrustucture
Total accumulated depreciation

(1,300,036)
(1,126,934)
(1,121,268)
(716,724)
(4,264,962)

(314,660)
(99,223)
(130,228)
(209,115)
(753,226)

99,505
52,916
152,421

(1,614,696)
(1,126,652)
(1,198,580)
(925,839)
(4,865,767)

16,731,006

(466,763)

(21,642)

16,242,601

(25,642)

$ 19,146,939

Net capital assets being depreciated
Subtotal governmental activities

$ 18,883,447

$

289,134

$

Depreciation expense was charged to functions/programs of the primary government as follows:
Governmental activities:
Administrative
Public safety
Public works
Parks and recreation
Total depreciation expensegovernmental activities
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$

132,392
307,650
244,799
68,385

$

753,226

7.

LONG-TERM DEBT
General Obligation Bonds - Series 2014
In December 2014, the City Council authorized the issuance of $13,500,000 in General Obligation
Bonds. The proceeds were used to acquire land for, and to construct, furnish, and equip, a new
municipal service facility to house a new police station, a new fire station, and a new city hall. The
bonds will be repaid with a dedicated tax assessed on all real and personal property within the City.
The General Obligation Bonds’ principal and interest have historically been paid out of the Debt
Service and Construction Fund. The bonds bear interest rates ranging from 2.00% to 3.25% and
matures on March 1, 2034. At June 30, 2020, the balance is as follows:
General Obligation Bonds - Series 2014

$ 10,025,000

The annual debt service requirements to maturity on the General Obligation Bonds - Series 2014 are
as follows:
PRINCIPAL
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
TOTAL

$

$

600,000 $
615,000
625,000
640,000
660,000
675,000
695,000
720,000
740,000
760,000
785,000
810,000
835,000
865,000
10,025,000 $

INTEREST
282,834 $
270,834
258,534
245,096
229,096
212,596
192,346
171,496
149,896
127,696
104,896
80,562
55,250
28,112
2,409,244 $

TOTAL
882,834
885,834
883,534
885,096
889,096
887,596
887,346
891,496
889,896
887,696
889,896
890,562
890,250
893,112
12,434,244

Special Assessment Debt
Special assessment debt provides resources to make improvements to infrastructure associated with
private property. Once the improvements are complete bonds are issued in the City’s name for which
it is liable. The bonds will be repaid through special assessments levied against the property owners
benefiting from these improvements. Those assessments are pledged to pay the scheduled principal
and interest on the special assessment debt. In the event that a deficiency exists because of unpaid or
delinquent special assessments at the time of a debt service payment is due, the City must provide the
resources to cover the deficiency until action can be taken against the property owner.
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7.

LONG-TERM DEBT - continued
North Price Road Improvement Project Temporary Financing Loan (Special Assessment)
In July 2017, the City Council authorized the issuance of $1,340,000 in Neighborhood Improvement
District Limited General Obligation Bonds. The bonds are to be repaid through special assessment
revenues collected from the commercial residents within the North Price Road Neighborhood
Improvement District. Debt service payments are paid from the North Price Neighborhood
Improvement District Fund. The bonds bear interest at rates ranging from 1.25% to 3.875% and
mature on March 1, 2037. At June 30, 2020, the balance is as follows:
Limited General Obligation Bonds North Price Road NID - 2017

$

1,180,000

The annual debt service requirements to maturity on the North Price Road limited general obligation
bonds are as follows:
PRINCIPAL
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
TOTAL

$

$

55,000 $
55,000
60,000
60,000
60,000
60,000
65,000
65,000
65,000
70,000
75,000
75,000
75,000
80,000
85,000
85,000
90,000
1,180,000 $
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INTEREST
34,912 $
34,018
33,125
32,150
30,950
29,750
28,025
26,156
24,206
22,256
19,894
17,362
14,457
11,550
8,450
5,688
2,925
375,874 $

TOTAL
89,912
89,018
93,125
92,150
90,950
89,750
93,025
91,156
89,206
92,256
94,894
92,362
89,457
91,550
93,450
90,688
92,925
1,555,874

7.

LONG-TERM DEBT - continued
Dielman Industrial Park Neighborhood Improvement District Limited General Obligation
Bonds (Special Assessment)
In October 2012, the City Council authorized the issuance of $730,000 in Neighborhood Improvement
District Limited General Obligation Bonds. The bonds are to be repaid through special assessment
revenues collected from the commercial residents within the Dielman Neighborhood Improvement
District. Debt service payments have historically been paid from the Dielman Neighborhood
Improvement District Fund. The bonds bear interest at rates ranging from 0.75% to 2.40% and mature
on March 1, 2032. At June 30, 2020, the balance is as follows:
Limited General Obligation Bonds Dielman Industrial Park NID - 2012

$

495,000

The annual debt service requirements to maturity on the Dielman Industrial Park limited general
obligation bonds are as follows:
PRINCIPAL
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
TOTAL

$

$

35,000 $
40,000
40,000
40,000
40,000
40,000
40,000
40,000
45,000
45,000
45,000
45,000
495,000 $
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INTEREST
10,597 $
10,020
9,360
8,560
7,760
6,960
6,080
5,200
4,320
3,240
2,160
1,080
75,337 $

TOTAL
45,597
50,020
49,360
48,560
47,760
46,960
46,080
45,200
49,320
48,240
47,160
46,080
570,337

7.

LONG-TERM DEBT - continued
A summary of changes in long-term liabilities is as follows:
BALANCE,
BEGINNING
OF YEAR

Governmental activities:
Neighborhood Improvement
District Limited General
Obligation Bonds (Dielman)
General Obligation
Bonds – Series 2014
Neighborhood Improvement
District Limited General
Obligation Bonds (N Price)
Bond premium
Accrued sick leave
Accrued comp time
Accrued vacation
Subtotal Governmental
Activities

$

530,000

ADDITIONS

$

-

10,615,000
1,235,000
38,385
295,418
38,253
280,150
$

13,032,206

$

REDUCTIONS

$

(

35,000)

DUE
WITHIN
ONE
YEAR

BALANCE,
END
OF YEAR

$

495,000

$

35,000

-

( 590,000)

10,025,000

600,000

213,746
48,731
381,951

( 55,000)
(
2,133)
( 192,655)
( 38,253)
( 280,150)

1,180,000
36,252
316,509
48,731
381,951

55,000
110,796
48,731
381,951

644,428

$

(1,193,191)

$

12,483,443

$

1,231,478

Liabilities for accrued compensated absences and other post-employment benefits have historically
been liquidated by the General Fund.
8.

INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS
Interfund transfers for the period ending June 30, 2020 are as follows:
TRANSFER IN
General Fund
Capital Improvement Fund
Local Parks/Storm Water Fund
Grants Fund
Nonmajor funds:
Fire Operations Fund
Sewer Lateral Fund
Public Safety Sales Tax Fund
Gateway I-170 TIF Fund

$

73,812
118,754
134,859
-

TRANSFER OUT
$

45,000
100,200
56,000
118,500
7,725

Transfers were made to the General Fund from the Sewer Lateral Fund and the Local Parks/Storm
Water Fund to cover costs incurred by the General Fund for administrative functions including
accounting, human resources and director level time. Transfers were made from the Public Safety
Sales Tax Fund to the General Fund for police department costs and to the Capital Improvement Fund
for capital purchases. Finally, transfers were made to the Grants Fund from the General Fund and
Capital Improvements Fund for matching provisions of grants awarded and expended. There was a
balance due of $49,659 from the Capital Improvement Fund to the Grants Fund at year end.
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9.

RISK MANAGEMENT
The City is exposed to various risks of loss related to tort; theft of, damage to, and destruction of
assets, errors and omissions, injuries to employees, and natural disasters.
The City, along with various other local municipal governments, participates in insurance trusts for
workers’ compensation, property and casualty and health insurance (St. Louis Area Insurance Trust SLAIT). The purpose of the trust is to distribute the cost of self-insurance over similar entities. The
trust requires an annual premium payment to cover estimated claims payable and reserves for claims
for each entity. The members of the trust have no legal interest in the assets, liabilities or fund
balances of the insurance trust. However, the City retains a contingent liability to fund its pro rata
share of any deficit incurred by the trusts should the trusts cease operations at some future date. The
City’s premiums payments to the trust were $1,141,189 for the fiscal year ending June 30, 2020.
The City also purchases commercial insurance to cover risks related to travel, public official liability,
earthquakes and employees blanket bonds. Settled claims resulting from these risks have not
exceeded coverage in any of the past three years.

10.

COMMITMENTS
Beginning in July 2006, the City entered into a participation agreement with other municipalities for
centralized dispatching services from East Central Dispatch Center. The contract is renewed annually.
Payments are estimated to be $160,000 for fiscal year-ending June 30, 2021.
The City has contracted with a vendor to provide trash service to City residents through June 30, 2022.
The contract calls for no fee increase in the first year. Increases in subsequent years are tied to the
Consumer Price Index U.S. Trash, Water and Sewer with a cap of 3% and a floor of 1%. There is no
minimum billing requirement outlined in the agreement.
In February 2017, the City signed an agreement with a company to provide telephone and internet
services for five years through February 2022. The City pays a minimum monthly fee of $3,089.
In December 2018, the City signed a five year agreement for financial software. The agreement
includes annual payments of $50,187 through December 2023.
The City signed an agreement to purchase a new Rosenbauer Pumper for the fire department on June
30, 2020. The delivery of the pumper is expected within 400 days of signing the agreement.

11.

EXCESS OF EXPENDITURES OVER APPROPRIATIONS
Expenditures exceeded appropriations in the following funds:

Sewer Lateral Fund
Gateway I-170 TIF Fund

$

Expenditures
Over
Expenditures
Appropriations
Appropriations
100,097 $
76,340 $
23,757
1,990
1,990
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12.

DEFINED BENEFIT PENSION PLAN
Plan Description
The City of Olivette Salaried Employees Pension Plan (the Plan) is a single-employer defined benefit
pension plan controlled by the provisions of Ordinance #686 adopted October 14, 1964. The Plan is
governed by the City of Olivette which is responsible for the management of plan assets. The City of
Olivette has hired Principal Financial Advisors, Inc. and BMO Harris Financial Advisors to manage
plan assets. The City has retained Marquette and Associates to recommend an investment strategy for
the plan assets. The Pension Plan provides for retirement benefits, early and deferred retirement,
termination and death benefits to members and beneficiaries. The Pension Plan does not issue a
separate standalone financial statement.
Employees become eligible to participate in the Plan after completion of six months of full-time
employment. Employees attaining the latter of age 58 or completion of five years of service are
entitled to annual benefits of their highest average monthly compensation for the five consecutive
years out of the ten last compensating years prior to retirement date. All benefits vest after five years
of credited service. At full retirement employees receive 2.0% of average monthly compensation
times credited service. The Plan permits early retirement at the completion of five years of credited
service and attainment of age 50. The employee receives a benefit reduced by 6.67% for each year the
early retirement date precedes normal retirement date.
Plan Investments
The investment objective is to provide retirement benefits to participants of the Pension Plan and to
their beneficiaries. The investment policy is intended to be in accordance with fiduciary requirements
under Missouri law. The performance objective of the Pension Plan is to meet or exceed the actuarial
return assumption of 7.0% on a fiscal-year basis over a rolling five-year period with a level of risk
deemed appropriate by the Board of Trustees.
The investment policy requires the Pension Plan to maintain an asset allocation as deemed appropriate
by the Trustees, upon the advice of the investment consultant. The Trustees have adopted the
following asset allocation:
Minimum
Target
Maximum
Fixed income
20 %
30 %
50 %
U.S. Equity:
10
20
30
Large-Cap
5
10
15
Mid-Cap
5
10
15
Small-Cap
10
20
30
Non-U.S. Equity
Real Estate
5
10
15
10
Alternative
30
Cash or cash equivalents
As of January 1, 2020, (the end of the most recent plan year), the pension plan’s membership consists
of:
Active employees
Retirees and beneficiaries currently received benefits
Terminated employees entitled to benefits, but not
yet receiving them
TOTAL
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57
62
26
145

12.

DEFINED BENEFIT PENSION PLAN - continued
Funding Policies
Active members are required to contribute 5% of wages to the Plan. Any remaining obligation with
respect to the Pension Plan shall be paid by the City. Contributions recognized in the actuarial
valuation for the Plan year ended December 31, 2019 were $768,383, which consisted of $544,000
from the City and $204,383 from employees. The actuarially determined contribution was
$1,036,785. Actual contributions for the Plan year represented 13.59% of covered payroll.
The City has levied taxes on real estate and personal property to fund its pension plan. The 2019
calendar tax levy per $100 of assessed value for the pension is as follows:
Residential real estate
Commercial real estate
Personal property

$.199
.238
.250

Changes to Actuarial Assumptions
During the year, changes were made to the actuarial assumptions. The mortality tables were updated
from the RP2014 Healthy Employee Blue Collar, with projected mortality improvement based on
Scale MP2018 to the 2012 Private Retirement Plans Blue Collar Mortality Tables, with mortality
projections scales updated to the MP 2019 scales. In addition, the expected rate of return on plan
assets was lowered to 7.0% from 7.25%. The combined impact of these changes was a decrease in the
net pension liability of 1.3%.
Actuarial Assumptions
The total pension liability in the January 1, 2020 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:
Mortality Rate:
Pre-retirement

Post-retirement

Investment Rate of Return
Projected Salary Increases
Inflation

Males: PRI-2012 Employee Table for males, with projected
mortality improvement based on Scale MP 2019.
Females: PRI-2012 Healthy Employee Table for females,
with projected mortality improvement based on Scale MP
2019.
Males: PRI-2012 Annuitant Table for males, with projected
mortality improvement based on Scale MP 2019.
Females: PRI-2012 Annuitant Table for females, with
projected mortality improvement based on Scale MP 2019.
7.0%
4.0% (includes 1.25% merit component)
2.75%
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12.

DEFINED BENEFIT PENSION PLAN - continued
The following are Cost-of-Living Adjustments:
Retirement Date
Prior to May 25, 1999
May 26, 1999 to September 12, 2000
September 13, 2000 to January 1, 2005
January 2, 2005 to January 1, 2010
January 2, 2010 to present

Maximum
Annual
4 %
3
2
2
-

Maximum
Lifetime
50 %
35
20
25
-

The long-term expected rate of return on pension plan investments was determined using a buildingblock method in which best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the
expected future real rates of return by the target asset allocation percentage and adding expected
inflation. The target allocation and best estimates of geometric real rates of return for each major
asset class are summarized in the following table:
Assumed
Assumed
Geometric
Asset Class
Allocation
Real Return
Domestic Equity
40 %
6.0 %
International Equity
21
6.0
Fixed Income
28
1.5
Real Estate
11
4.5
Cash Equivalents
Total
100 %
Discount Rate
The discount rate used to measure the total pension liability was 7.25% (changed to 7.0% effective
January 1, 2020). The projection of cash flows used to determine the discount rate assumes that
employee contributions will be made at the current contribution rate and that the City’s contributions
will increase 2.75% per year from the 2020 estimated level. The employee population is assumed to
remain level. The discount rate calculation is based on a municipal bond rate of 3.10%, which is
derived from the 20 year average yield to maturity of AA rated bonds as of December 2019. Based on
those assumptions, the pension plan’s fiduciary net position was projected to be available to make all
projected future benefit payments of current active and inactive employees. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.
Net Pension Liability
The City’s net pension liability was measured as of January 1, 2020, and the total pension liability
used to calculate the net pension liability was determined by the actuarial valuation as of that date.
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12.

DEFINED BENEFIT PENSION PLAN - continued
Changes in Net Pension Liability

Balances as of December 31, 2018
Changes for the year:
Service cost
Interest
Changes in assumptions
Differences between expected
and actual experience
Plan amendment
Contributions - employer
Contributions - employee
Net investment income
Benefit payments including
refunds of employee contributions
Administrative expense
Net Changes
Balances as of December 31, 2019

Total
Pension
Liability
27,165,830

$

$

$

Plan
Fiduciary
Net Position
19,899,958

$

Net
Pension
Liability
7,265,872

333,370
1,894,370
(361,832)

-

333,370
1,894,370
(361,832)

224,000
-

544,000
204,383
3,744,226

224,000
(544,000)
(204,383)
3,744,226

(2,066,152)
23,945
27,189,775 $

(2,066,152)
(7,025)
2,419,432
22,319,390

7,025
2,395,487
4,870,385

$

Sensitivity Of The Net Pension Liability
The following presents the net pension liability of the City, calculated using the discount rate of 7.0%,
as well as what the City’s net pension liability would be if it were calculated using a discount rate that
is 1 percentage-point lower (6.0%) or 1 percentage-point higher (8.0%) than the current rate:

City’s net pension liability

$

1% Decrease
6.0%
7,921,089 $

Current
Discount
Rate
7.0%
4,870,385 $

1% Increase
8.0%
2,295,596

Pension Expense And Deferred Outflows of Resources and Deferred Inflows Of Resources
Related to the Pension
For the year-ended June 30, 2020, the city recognized pension expense of $706,648. At June 30,
2020, the City reported deferred outflow of resources and deferred inflows of resources related to the
Pension Plan from the following:
Deferred
Deferred
Outflow of
Inflow of
Resources
Resources
Differences between expected and actual experience
$
254,088 $
Changes in assumptions
102,727
325,793
317,000
Contributions subsequent to the measurement date
Net differences between projected and actual
earnings on pension plan investments
1,035,434
Total
$
673,815 $
1,361,227
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12.

DEFINED BENEFIT PENSION PLAN - continued
The amount reported as deferred outflows of resources resulting from contributions subsequent to the
measurement date of $317,000 will be recognized as a reduction in the Net Pension Liability in the
next fiscal year.
The deferred outflows and inflows of resources related to pensions will be recognized in pension
expense as follows:
Year ended June 30:
2021
$
(196,829)
2022
(256,671)
2023
31,456
2024
(494,976)
2025
(13,728)
Thereafter
(73,664)

13.

OTHER POST EMPLOYMENT BENEFITS
Plan Description and Provisions - The City of Olivette Retiree Medical Plan is a single-employer
other post-employment benefit (OPEB) plan that provides its retirees with access to healthcare
(medical until age 65 and dental in perpetuity). The retiree must pay the full premium of such
coverage, but the employer is responsible for any implicit subsidy arising from actual claims being
higher than premium amounts. Actual contributions for the Plan year represented 0.14% of covered
payroll. The Plan does not issue a separate stand-alone financial report. Benefits under the Plan are
established by ordinance and may be changed by the passage of an ordinance. The City, does not
hold any assets in a trust and therefore, has a fiduciary net position of $-0- meaning it has no
accumulated assets as defined by GASB Statement 75.
At July 1, 2020, the date of the last actuarial valuation, the Plan covered the following number of
participants for medical coverage:
Active participants
Retirees and beneficiaries currently receiving benefits
Total Plan Participants

67
1
68

Discount Rate
The discount rate used to measure the total OPEB liability was 2.66%, which is derived from the 20
year average yield to maturity of AA rated bonds as of June 30, 2020. The discount rate used for the
last measurement date June 30, 2018 was 3.05%. The employee population is assumed to remain
level with assumed retirement occurring at age 59 with 50% of eligible retirees take advantage of the
benefit and elect coverage. The coverage elected for active participants is assumed to remain
consistent until retirement with spouse’s assumed to be three years younger than participants.
Valuations are performed using the Entry Age Normal Cost Method with a 20 year open amortization.
Under the Entry Age Normal Cost Method the projected benefits of each active participant is allocated
on a level basis over the earnings of the individual over the participant’s period of service.
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13.

OTHER POST EMPLOYMENT BENEFITS - continued
Actuarial Assumptions
The total OPEB liability in the July 1, 2020 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:
Mortality Rate:
Pre-retirement

Post-retirement

Healthcare Inflation Rate
Projected Salary Increases
Inflation

Males: PRI-2012 Employee Table for males, with projected
mortality improvement based on the most recently published
mortality improvement scale MP 2019.
Females: PRI-2012 Employee Table for females, with
projected mortality improvement based on the most recently
published mortality improvement scale MP 2019.
Males: PRI-2012 Annuitant Table for males, with projected
mortality improvement based on the most recently published
mortality improvement scale MP 2019.
Females: PRI-2012 Annuitant Table for females, with
projected mortality improvements based on the most recently
published mortality improvement scale MP 2019.
6.5% in 2018, graded down to 4.5% after 8 years
4.0% (includes 1.25% merit component)
2.75%

Total OPEB Liability
OPEB Liability as of June 30, 2019
Changes for the year:
Service cost
Interest
Change in assumptions
Differences between expected
and actual experience
Benefit payments
Net Changes
OPEB Liability as of June 30, 2020

$

386,240
28,181
11,793
14,703

$

26,110
( 5,911)
74,876
461,116

Other Post Employment Benefit Expense And Deferred Outflows of Resources and Deferred
Inflows Of Resources Related to the Pension
For the year-ended June 30, 2020, the City recognized OPEB expense of $37,973. At June 30, 2020,
the City reported deferred outflow of resources and deferred inflows of resources related to the OPEB
Plan from the following:
Deferred
Deferred
Outflow of
Inflow of
Resources
Resources
Differences between expected and actual experience
$
23,609 $
Changes in assumptions
13,294
Total
$
36,903 $
-
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13.

OTHER POST EMPLOYMENT BENEFITS - continued
Actuarial valuations for OPEB plans involve estimates of the value of reported amounts and
assumptions about the probability of events far into the future. These actuarially determined amounts
are subject to continual revisions as actual results are compared to past expectation and new estimates
are made about the future. The schedule of funding progress presented immediately following the
financial statements as required supplementary information, presents multi-year trend information
about whether the actuarial value of plan assets is increasing or decreasing over time relative to the
actuarial accrued liability for benefits.
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the type of benefits provided at the
time of each valuation and the historical pattern of sharing benefit costs between the employer and
plan members that point. The actuarial calculations of the OPEB plan reflect a long-term perspective.
Consistent with this perspective, actuarial valuations, will use actuarial methods and assumptions that
include techniques that are designed to reduce the effects of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets.
Sensitivity Of The Total OPEB Liability
Discount Rate Sensitivity - The following presents the total OPEB liability of the City, calculated
using the discount rate of 2.66%, as well as what the City’s OPEB liability would be if it were
calculated using a discount rate that is 1 percentage-point lower (1.66%) or 1 percentage-point higher
(3.66%) than the current rate:
Current
Discount
1% Decrease
Rate
1% Increase
1.66%
2.66%
3.66%
Discount Rate Sensitivity of the
Total OPEB liability
$
485,174 $
461,116 $
437,769
Healthcare Trend Rate Sensitivity- The following presents the total OPEB liability of the City,
calculated using the healthcare trend rate of 6.0%, as well as what the City’s total OPEB liability
would be if it were calculated using a trend rate that is 1 percentage-point lower (5.0%) or 1
percentage-point higher (7.0%) than the current rate:
Current
1% Decrease
Trend Rate
1% Increase
5.0%
6.0%
7.0%
Trend Rate Sensitivity of the
$
411,270 $
461,116 $
519,329
total OPEB liability
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14.

TAX ABATEMENTS
As of June 30, 2020, the City provided a tax abatement through the Chapter 353 Tax Abatement
Program, Missouri Revised Statutes.
Chapter 353 tax abatement is an incentive to encourage the redevelopment of blighted areas by
providing real property tax abatement. These abatements are under the authority of Chapter 353 of the
Revised Statutes of Missouri (the “Urban Redevelopment Corporation Law”). To be eligible for tax
abatement, either the City or a private entity must form an Urban Redevelopment Corporation
organized for the purpose of clearance, re-planning, reconstruction, or rehabilitation of blighted areas.
Tax abatement is only extended to real property that has been found to be a “blighted area” by the
City. Under Chapter 353, the City may grant tax abatements up to 100% of annual property taxes for
the first 10 years for the increased assessed value over the base land value and up to 50% of annual
property taxes for the next 15 years for a maximum 25 year abatement. The length of time abatements
are permitted and the amount of abatement allowed is outlined within the guidelines developed for
each area or project designated.
For the year ended June 30, 2020, the City abated property taxes of 50 percent totaling $16,142 under
the Chapter 353 program.
Industrial Development Financing under Chapter 100 of the Revised Statutes of Missouri authorize
municipalities to issue revenue bonds to finance industrial development projects. Under this type of
financing, the company passes title in the real or personal property involved to the City pursuant to a
lease-purchase agreement. Because title to the property is held in the name of the City during the
lease term, the property acquired with the bond proceeds is tax exempt, which effectively results in tax
abatement for the company. It provides 100% property tax abatement but the payment of PILOTS and
other performance measures (such as maintaining certain employment levels) may be required by
agreement between the company receiving the benefit and the City. The City currently has the
following Chapter 100 agreements in effect:
An agreement between the City and RC Olivette, LLC to issue bonds under Chapter 100 to acquire
land and construct a mixed-use development containing residential apartments and commercial space.
The project will be exempt from ad valorem taxes on real property as long as the City holds title to the
project, up to 15 years. RC Olivette will be required to make Payments in Lieu of Taxes (PILOT) as
outlined by the agreement. No taxes were abated under this agreement during the fiscal year ended
June 30, 2020.
The City believes this will be a successful redevelopment of City and adjacent property and would not
have occurred without the incentives offered. However, at this time abatement amounts cannot be
determined. PILOTS are predetermined with the agreement and will begin in 2021 at $30,000 and
increase by 2% for 10 years and then increase to $60,000 in 2031 followed by increases of 2% per
year for the remaining 5 years in the abatement period.
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15.

SUBSEQUENT EVENTS
In preparing these financial statements, management has evaluated events and transactions for
potential recognition or disclosure through the date of the Independent Auditors’ Report, the date the
financial statements were available to be issued.
One September 8, 2020 the City issued $16,200,000 in general obligation bonds to fund park and
community center improvements. The bonds will be repaid with the debt service tax.
After year end, the City received financial assistance passed through St. Louis County, Missouri under
the CARES Act. The City received approximately $530,000.

16.

NEW ACCOUNTING PRONOUNCEMENTS
The effect on the City's financial statements of the following statements issued, but not yet adopted,
has not yet been determined.
This report does not incorporate GASB Statement No. 84, Fiduciary Activities; GASB Statement No.
87, Leases; GASB Statement No. 88, Certain Disclosures Related to Debt; including Direct
Borrowings and Direct Placements; GASB 89, Accounting for Interest Cost Incurred Before the End
of a Construction Period; and GASB 90, Majority Equity Interests-an amendment of GASB
Statements No. 14 and No. 61, GASB Statement No. 91, Conduit Debt Obligations, GASB Statement
No. 92, Omnibus 2020; GASB Statement No. 93, Replacement of Interbank Offered Rates; GASB
Statement No. 94, Public-Private and Public-Public Partnerships and Availability Payment
Arrangements; GASB Statement No. 96, Subscriptions-Based Information Technology
Arrangements; and GASB Statement No. 97, Certain Component Unit Criteria, and Accounting and
Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans – an
amendment to GASB Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32.
The effects on the City’s financial statements as a result of adoption of these new pronouncements are
unknown. The City will adopt and implement these statements at the required time.
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333,559
1,894,370
-

$

121.7%

4,003,480

82.1%

327,017
1,858,649
79,727

510,000
214,669
(1,090,874)
(1,503,288)
(6,575)
(1,876,068)

$

$

183.1%

3,968,023

73.3%

7,265,872

21,776,026
$ 19,899,958

$

15,545
(1,503,288)
777,650
26,388,180
$ 27,165,830

$

2018
270,965
1,781,810
-

610,000
205,113
2,965,826
(1,482,252)
(6,615)
2,292,072

$

$

117.2%

3,936,912

82.5%

4,612,154

19,483,954
$ 21,776,026

$

147,130
357,421
(1,482,252)
1,075,074
25,313,106
$ 26,388,180

$

2017

Note: The above information is not available for years prior to the implementation of GASB 67.

Net pension liability as a
percentage of covered payroll

Covered payroll

Plan fiduciary net position as a
percentage of total pension liability

4,870,385

$

Net pension liability - end of year

544,000
204,383
3,744,226
(2,066,152)
(7,025)
2,419,432

19,899,958
$ 22,319,390

$

224,000
(361,832)
(2,066,152)
23,945
27,165,830
$ 27,189,775

$

Plan Fiduciary Net Position
Contributions - employer
Contributions - employee
Net investment income
Benefit payments, including refunds
Administrative expenses
Net change in plan fiduciary net position
Plan fiduciary net position beginning of year
Plan fiduciary net position - end of year

Total Pension Liability
Service cost
Interest
Changes in benefit terms
Difference between expected and
actual experience
Changes in assumptions
Benefit payments, including refunds
Net change in total pension liability
Total pension liability - beginning of year
Total pension liability - end of year

2019
256,865
1,741,493
-

712,000
171,955
1,602,526
(1,589,361)
(6,815)
890,305

$

$

169.9%

3,431,068

77.0%

5,829,152

18,593,649
$ 19,483,954

$

89,155
(1,589,361)
498,152
24,814,954
$ 25,313,106

$

2016

REQUIRED SUPPLEMENTAL INFORMATION
SCHEDULE OF CHANGES IN NET PENSION LIABILITY
AND RELATED RATIOS AS OF DECEMBER 31

CITY OF OLIVETTE, MISSOURI

241,498
1,629,502
-

235,000
168,437
85,181
(1,507,762)
(1,700)
(1,020,844)

$

$

191.0%

3,256,893

74.9%

6,221,305

19,614,493
$ 18,593,649

$

180,470
1,041,477
(1,507,762)
1,585,185
23,229,769
$ 24,814,954

$

2015

209,105
1,642,454
-

1,001,748
151,888
1,428,273
(1,534,178)
(2,040)
1,045,691

$

$

125.8%

2,874,888

84.4%

3,615,276

18,568,802
$ 19,614,493

$

(509,225)
(1,534,178)
(191,844)
23,421,613
$ 23,229,769

$

2014

CITY OF OLIVETTE, MISSOURI
REQUIRED SUPPLEMENTAL INFORMATION
SCHEDULE OF ACTUARIALLY DETERMINED PENSION CONTRIBUTION AND
SCHEDULE OF ANNUAL DOLLAR-WEIGHTED RATE OF RETURN

SCHEDULE OF ACTUARIALLY DETERMINED PENSION CONTRIBUTION

Year Ended
June 30
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020

Actuarially
Determined
Contribution
$

990,350
869,154
954,121
862,559
635,670
601,508
658,475
630,068
798,100
925,606

Employer
Actual
Contribution

Contribution
Deficiency
(Excess)

$

$

550,099
529,586
462,479
540,000
235,000
712,000
610,000
510,000
544,000
567,000

440,251
339,568
491,642
322,559
400,670
(110,492)
48,475
120,068
254,100
358,606

Covered
Payroll
$

Contributions As
A Percentage
Of Covered
Payroll

2,741,672
2,655,603
2,553,305
2,780,303
2,874,888
3,256,893
3,431,068
3,936,912
3,968,023
4,317,784

SCHEDULE OF ANNUAL DOLLAR-WEIGHTED RATE OF RETURN
The following is the annual dollar-weighted rate of return net of expenses:
Year Ended
December 31,
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

14.51 %
1.29
13.60
16.42
7.71
0.45
8.77
15.57
(5.12)
19.51
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20.06 %
19.94
18.11
19.42
8.17
21.86
17.78
12.95
13.71
13.13

CITY OF OLIVETTE, MISSOURI
REQUIRED SUPPLEMENTAL INFORMATION - CONTINUED
NOTE TO SCHEDULE OF ACTUARIALLY DETERMINED PENSION CONTRIBUTION

Notes to Schedule
Valuation Date:

January 1, 2020

Methods and assumptions used to determine contribution rates:
Actuarial cost method
Amortization method
Asset valuation method
Inflation
Salary increases
Investment return
Retirement age
Mortality
Pre-Retirement

Post-Retirement

Entry age normal cost
Entry age normal cost, 20 year open
Market value
2.75%
4.0%, which includes 1.25% merit component
7.0%
59 years of age and 5 years of credited service
Males: PRI-2012 Employee Table for males, with projected mortality
improvement based on Scale MP 2019.
Females: PRI-2012 Healthy Employee Table for females, with projected
mortality improvement based on Scale MP 2019.
Males: PRI-2012 Annuitant Table for males, with projected mortality
improvement based on Scale MP 2019.
Females: PRI-2012 Annuitant Table for females, with projected
mortality improvement based on Scale MP 2019.

Cost of living provisions:
Retirements prior to May 25, 1999
Retirements between May 26, 1999 and September 12, 2000
Retirements between September 12, 2000 and January 1, 2005
Retirements between January 1, 2005 and January 1, 2010
Retirements after January 1, 2010
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Annual max 4%; Lifetime max 50%
Annual max 3%; Lifetime max 35%
Annual max 2%; Lifetime max 20%
Annual max 2%; Lifetime max 25%
No cost of living provision

CITY OF OLIVETTE, MISSOURI
REQUIRED SUPPLEMENTAL INFORMATION
SCHEDULE OF CHANGES IN OTHER POST EMPLOYMENT BENEFIT LIABILITY
AND RELATED RATIOS AS OF JUNE 30
2020

2019

2018

Total Other Post Employment Benefit Liability
Service cost
$
Interest
Changes in benefit terms
Changes in assumptions
Difference between expected and
actual experience
Benefit payments, including refunds
Net change in total pension liability
Total other post employment benefit liability - beginning of y
Total other post employment benefit liability - end of year
$

28,181
11,793
14,703
26,110
(5,911)
74,876
386,240
461,116

$

$

23,357
10,973
(7,844)
26,486
359,754
386,240

$

$

23,357
10,539
(13,683)
(7,844)
12,369
347,385
359,754

Plan Fiduciary Net Position
Contributions - employer
Contributions - employee
Net investment income
Benefit payments, including refunds
Administrative expenses
Net change in plan fiduciary net position
Plan fiduciary net position - beginning of year
Plan fiduciary net position - end of year

$

$

Net other post employment benefit liability - end of year

$

Plan fiduciary net position as a
percentage of total pension liability

5,911
(5,911)
461,116

0.0%

Covered payroll

$ 4,317,784

Net other post employment benefit liability as a
percentage of covered payroll

10.7%

$

$
$

7,844
(7,844)
386,240

0.0%
$ 4,216,571

9.2%

Note: The above information is not available for years prior to the implementation of GASB 75.
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$

$
$

7,844
(7,844)
359,754

0.0%
$ 4,216,571

8.5%

CITY OF OLIVETTE, MISSOURI
REQUIRED SUPPLEMENTAL INFORMATION
SCHEDULE OF ACTUARIALLY DETERMINED CONTRIBUTION
OTHER POST EMPLOYMENT BENEFIT LIABILITY

SCHEDULE OF ACTUARIALLY DETERMINED CONTRIBUTION

Year Ended
June 30,
2012
2013
2014
2015
2016
2017
2018
2019
2020

Actuarially
Determined
Contribution
$

22,502
70,860
74,403
74,403
44,310
45,639
33,896
34,330
48,362

Employer
Actual
Contribution

Contribution
Deficiency
(Excess)

$

$

39,000
47,000
47,000
21,359
7,844
7,844
7,844
7,844
5,911

(16,498)
23,860
27,403
53,044
36,466
37,795
26,052
26,486
42,451

Covered
Payroll
$

3,655,603
2,655,603
2,780,303
2,780,303
4,156,881
4,156,881
4,216,571
4,216,571
4,317,784

Contributions As
A Percentage
Of Covered
Payroll
1.07 %
1.77
1.69
0.77
0.19
0.19
0.19
0.19
0.14

Notes to Schedule
Valuation Date:

July 1, 2020

Methods and assumptions used to determine contribution rates:
Actuarial cost method
Asset valuation method
Inflation
Health Care Inflation
Salary increases
Discount rate
Retirement age
Mortality
Pre-Retirement

Post-Retirement

Entry age normal cost
No assets
2.75%
6.0% in 2020, graded down to 4.5% after 6 years
4.0%, compounded annually
2.66%, based on 20 Year Yield to Maturity of AA rated bonds
59 years of age and 5 years of credited service
Males: PRI-2012 Employee Table for males, with projected mortality
improvement based on Scale MP 2019.
Females: PRI-2012 Healthy Employee Table for females, with projecte
mortality improvement based on Scale MP 2019.
Males: PRI-2012 Annuitant Table for males, with projected mortality
improvement based on Scale MP 2019.
Females: PRI-2012 Annuitant Table for females, with projected
mortality improvement based on Scale MP 2019.
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CITY OF OLIVETTE, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL
REVENUES
Taxes
Licenses and permits
Fines and court costs
Intergovernmental
Investment income
Charges for service
Miscellaneous
TOTAL REVENUES

$

EXPENDITURES
Current:
Administrative
Public safety
Public works
Parks and recreation
Public health
Capital outlay
TOTAL EXPENDITURES

6,585,000
617,100
171,500
338,000
130,000
522,000
150,000
8,513,600

$

6,556,000
461,700
203,500
338,000
60,000
550,000
150,000
8,319,200

ACTUAL
$

6,213,844
563,984
166,656
366,368
29,517
452,115
406,317
8,198,801

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)
$

(342,156)
102,284
(36,844)
28,368
(30,483)
(97,885)
256,317
(120,399)

990,588
5,283,082
1,253,744
731,972
5,000
8,264,386

1,020,588
5,283,082
1,253,744
731,972
5,000
8,294,386

1,045,916
5,059,373
1,208,162
547,138
7,860,589

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

249,214

24,814

338,212

313,398

OTHER FINANCING SOURCES
Transfer in (out)

62,600

62,600

73,812

11,212

311,814

87,414

412,024

6,850,802

6,850,802

6,850,802

6,938,216

7,262,826

NET CHANGE IN FUND BALANCE
FUND BALANCES BEGINNING OF YEAR
FUND BALANCES END OF YEAR

$

7,162,616

$

Explanation of difference between budgetary and GAAP fund balances:
Encumbrances for equipment and supplies ordered but
not received are not reported for GAAP purposes until received.

236,074
$

GAAP fund balance end of year
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7,498,900

(25,328)
223,709
45,582
184,834
5,000
433,797

$

324,610

CITY OF OLIVETTE, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GRANTS FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL
REVENUES
Intergovernmental

$

EXPENDITURES
Current:
Public safety
Capital outlay
TOTAL EXPENDITURES

665,000

$

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)

ACTUAL

665,000

25,000
640,000
665,000

25,000
640,000
665,000

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

-

OTHER FINANCING SOURCES
Transfer in (out)

$

448,726

$

(216,274)

18,235
565,350
583,585

6,765
74,650
81,415

-

(134,859)

(134,859)

-

-

134,859

134,859

NET CHANGE IN FUND BALANCE

-

-

-

FUND BALANCES BEGINNING OF YEAR

-

-

-

FUND BALANCES END OF YEAR

$

-

$
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-

$

-

$

-

CITY OF OLIVETTE, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
LOCAL PARKS/STORMWATER FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL

REVENUES
Taxes
Investment income
TOTAL REVENUE

$

610,000
610,000

$

610,000
610,000

ACTUAL

$

547,580
19,046
566,626

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)

$

(62,420)
19,046
(43,374)

EXPENDITURES
Current:
Parks and recreation
Capital outlay
TOTAL EXPENDITURES

434,347
190,000
624,347

434,347
190,000
624,347

446,634
45,360
491,994

(12,287)
144,640
132,353

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

(14,347)

(14,347)

74,632

88,979

OTHER FINANCING SOURCES
Transfer in (out)

(45,000)

(45,000)

(45,000)

NET CHANGE IN FUND BALANCE

(59,347)

(59,347)

29,632

FUND BALANCES BEGINNING OF YEAR
FUND BALANCES END OF YEAR

1,181,153

1,181,153

954,717

$ 1,121,806

$ 1,121,806

984,349

Explanation of difference between budgetary and GAAP fund balances:
Encumbrances for equipment and supplies ordered but
not received are not reported for GAAP purposes until received.
GAAP fund balance end of year

101,400
$ 1,085,749
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$

88,979

CITY OF OLIVETTE, MISSOURI
REQUIRED SUPPLEMENTARY INFORMATION
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2020

1. BUDGETARY INFORMATION
The City utilizes encumbrances for budgetary reporting purposes. Encumbrances relating to certain
contractual agreements, supplies and equipment that have been ordered but not received are reported
in the year the commitment arises for budgetary reporting purposes. However, for financial reporting
purposes, the goods or services are reported when they are received.
On or before April 1, the City Manager submits to the City Council a proposed operating budget for
the City for the fiscal year commencing on the following July 1. The operating budget includes
proposed expenditures and the means of financing them. The budget is legally enacted by ordinance
after public hearings are held to obtain taxpayer comments. Primary budgetary control is at the fund
level. Any transfers of budgeted amounts from one department to another require approval of the
City Council. The City’s budgets are prepared on the modified accrual basis of accounting.
Unencumbered appropriations lapse at year-end.
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$

LIABILITIES
Accounts payable

471,283
471,283
471,283

TOTAL LIABILITIES AND
FUND BALANCES

-

434,154
37,129
471,283

FUND BALANCES:
Fund balances:
Restricted:
Sewer lateral repairs
Pension
Fire operations
Public safety
TIF
TOTAL FUND BALANCES
$

$

$

ASSETS
Cash and investments
Other taxes receivable
TOTAL ASSETS

Fire
Operations
Fund

$

$

$

$

697,411

697,411
697,411

-

697,411
697,411

Sewer
Lateral
Fund

$

$

$

$

846,588

846,588
846,588

-

786,664
59,924
846,588

Public
Safety Sales
Tax Fund

Special Revenue Funds

$

$

$

$

44,476

44,476
44,476

-

44,476
44,476

Pension
Fund

$

$

$

$

32,218

32,218
32,218

-

32,218
32,218

Gateway
I-170
TIF Fund

COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2020

CITY OF OLIVETTE, MISSOURI

$

$

$

$

2,091,976

697,411
44,476
471,283
846,588
32,218
2,091,976

-

1,994,923
97,053
2,091,976

Total
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(100,200)
179,440
291,843
471,283

OTHER FINANCING SOURCES (USES)
Transfer out

NET CHANGE
IN FUND BALANCE

FUND BALANCES BEGINNING OF YEAR

FUND BALANCES END OF YEAR

-

273,665
5,975
279,640

279,640

$

$

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

EXPENDITURES
Current:
Administrative
Capital outlay
TOTAL EXPENDITURES

REVENUES
Taxes
Investment income
TOTAL REVENUES

Fire
Operations
Fund

$

$

697,411

703,837

(6,426)

(56,000)

49,574

1,372
98,725
100,097

137,200
12,471
149,671

Sewer
Lateral
Fund

$

$

846,588

543,148

303,440

(118,500)

421,940

-

410,906
11,034
421,940

Public
Safety Sales
Tax Fund

Special Revenue Funds

$

$

44,476

31,012

13,464

-

13,464

606,883
606,883

620,347
620,347

Pension
Fund

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

CITY OF OLIVETTE, MISSOURI

$

$

32,218

17,256

14,962

(7,725)

22,687

1,990
1,990

24,677
24,677

Gateway
I-170
TIF Fund

$

$

2,091,976

1,587,096

504,880

(282,425)

787,305

610,245
98,725
708,970

1,466,795
29,480
1,496,275

Total

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
DIELMAN NEIGHBORHOOD IMPROVEMENT DISTRICT
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL
REVENUES
Special assessements

$

EXPENDITURES
Debt service

47,000
47,000

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

54,530
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$

-

54,530

54,530
$

47,000
47,000

-

FUND BALANCES BEGINNING OF YEAR
FUND BALANCES END OF YEAR

$

ACTUAL

$

54,530

45,887

$

(1,113)

46,440

$

560

(553)

$

(553)

54,530
$

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)

53,977

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
CAPITAL IMPROVEMENT FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL
REVENUES
Taxes
Intergovernmental
Investment income
TOTAL REVENUES

$

EXPENDITURES
Current:
Public works
Capital outlay
TOTAL EXPENDITURES

520,000
290,000
810,000

$

520,000
290,000
810,000

ACTUAL
$

465,235
268,971
22,728
756,934

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)
$

(54,765)
(21,029)
22,728
(53,066)

550,353
1,319,200
1,869,553

550,353
1,369,200
1,919,553

520,047
448,053
968,100

30,306
921,147
951,453

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

(1,059,553)

(1,109,553)

(211,166)

898,387

OTHER FINANCING SOURCES
Transfer in (out)

1,009,200

1,009,200

118,754

(890,446)

(50,353)

NET CHANGE IN FUND BALANCE
FUND BALANCES BEGINNING OF YEAR
FUND BALANCES END OF YEAR

(100,353)

1,004,500
$

954,147

$

(92,412)

1,004,500

1,004,500

904,147

912,088

Explanation of difference between budgetary and GAAP fund balances:
Encumbrances for equipment and supplies ordered but
not received are not reported for GAAP purposes until received.
GAAP fund balance end of year

229,647
$ 1,141,735
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$

7,941

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
DEBT SERVCIE AND CONSTRUCTION FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL
REVENUES
Taxes
Investment income
TOTAL REVENUE

ACTUAL

$ 1,135,000
1,135,000

$ 1,135,000
1,135,000

$ 1,201,730
16,418
1,218,148

EXPENDITURES
Current:
Administrative
Capital outlay
Debt Service
TOTAL EXPENDITURES

13,000
25,000
887,000
925,000

13,000
25,000
887,000
925,000

11,833
2,028
885,453
899,314

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

210,000

210,000

318,834

1,127,577

1,127,577

1,127,577

$ 1,337,577

$ 1,337,577

$ 1,446,411

FUND BALANCES BEGINNING OF YEAR
FUND BALANCES END OF YEAR
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VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)
$

66,730
16,418
83,148

1,167
22,972
1,547
25,686
$

108,834

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
NORTH PRICE NEIGHBORHOOD IMPROVEMENT DISTRICT FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL
REVENUES
Special assessments

$

EXPENDITURES
Debt service
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES
FUND BALANCES BEGINNING OF YEAR
FUND BALANCES END OF YEAR

$

94,000

$

94,000

ACTUAL
$

93,984

92,500

92,500

90,918

1,500

1,500

3,066

117,556

117,556

117,556

119,056
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$

119,056

$

120,622

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)
$

(16)
1,582

$

1,566

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
FIRE OPERATIONS FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL
REVENUES
Taxes
Investment income
TOTAL REVENUE

$

305,000
305,000

EXPENDITURES
Current:
Public safety

$

ACTUAL

305,000
305,000

$

-

-

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)

273,665
5,975
279,640

-

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

305,000

305,000

279,640

OTHER FINANCING SOURCES
Transfer in (out)

(208,200)

(208,200)

(100,200)

96,800

96,800

179,440

NET CHANGE IN FUND BALANCE
FUND BALANCES BEGINNING OF YEAR
FUND BALANCES END OF YEAR

291,843
$

388,643
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291,843
$

388,643

$

291,843
$

471,283

(31,335)
5,975
(25,360)

(25,360)
108,000
$

(25,360)

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
SEWER LATERAL FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL

REVENUES
Taxes
Investment income
TOTAL REVENUES

$

135,000
6,000
141,000

$

135,000
6,000
141,000

ACTUAL

$

137,200
12,471
149,671

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)

$

2,200
6,471
8,671

EXPENDITURES
Current:
Administrative
Capital outlay
TOTAL EXPENDITURES

1,340
75,000
76,340

1,340
75,000
76,340

1,372
98,725
100,097

(32)
(23,725)
(23,757)

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

64,660

64,660

49,574

(15,086)

OTHER FINANCING SOURCES
Transfer in (out)

(56,000)

(56,000)

(56,000)

8,660

8,660

(6,426)

703,837

703,837

NET CHANGE IN FUND BALANCE
FUND BALANCES BEGINNING OF YEAR
FUND BALANCES END OF YEAR

$

712,497
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$

712,497

703,837
$

697,411

$

(15,086)

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
PUBLIC SAFETY SALES TAX FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL

REVENUES
Taxes
Investment income
TOTAL REVENUE

$

420,000
420,000

EXPENDITURES
Current:
Public safety

$

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)

ACTUAL

420,000
420,000

$

410,906
11,034
421,940

$

(9,094)
11,034
1,940

-

-

-

-

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

420,000

420,000

421,940

1,940

OTHER FINANCING SOURCES
Transfer in (out)

(118,500)

(118,500)

(118,500)

NET CHANGE IN FUND BALANCE

301,500

301,500

303,440

FUND BALANCES BEGINNING OF YEAR

543,148

543,148

543,148

FUND BALANCES END OF YEAR

$

844,648
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$

844,648

$

846,588

$

1,940

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
PENSION FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL
FINAL

REVENUES
Taxes
Investment income
TOTAL REVENUE

$

EXPENDITURES
Current:
Administrative

608,000
608,000

FUND BALANCES END OF YEAR

$

608,000
608,000

$

620,347
620,347

608,000

608,000

606,883

-

-

13,464

31,012

31,012

31,012

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES
FUND BALANCES BEGINNING OF YEAR

$

ACTUAL

31,012
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$

31,012

$

44,476

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)

$

12,347
12,347

1,117
$

13,464

CITY OF OLIVETTE, MISSOURI
SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GATEWAY I-170 TIF FUND
FOR THE YEAR ENDED JUNE 30, 2020

BUDGET
ORIGINAL

REVENUES
Taxes

$

5,000

EXPENDITURES
Current:
Administrative

FINAL

$

ACTUAL

5,000

$

24,677

VARIANCE WITH
FINAL BUDGET
POSITIVE
(NEGATIVE)

$

19,677

-

-

1,990

(1,990)

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

5,000

5,000

22,687

17,687

OTHER FINANCING SOURCES
Transfer in (out)

(7,500)

(7,500)

(7,725)

NET CHANGE IN FUND BALANCE

(2,500)

(2,500)

14,962

FUND BALANCES BEGINNING OF YEAR

17,256

17,256

17,256

FUND BALANCES END OF YEAR

$

14,756
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$

14,756

$

32,218

(225)
$

17,462

CITY OF OLIVETTE, MISSOURI
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND
FOR THE YEAR ENDED JUNE 30, 2020

Balance
July 1, 2019

Additions

Deductions

Balance
June 30, 2020

ASSETS
Cash

$

313,619

$

236,183

$

232,155

$

317,647

LIABILITIES
Deposits held

$

313,619

$

236,183

$

232,155

$

317,647
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APPENDIX B
BOOK-ENTRY ONLY SYSTEM
General. The Bonds are available in book-entry only form. Purchasers of the Bonds will not
receive certificates representing their interests in the Bonds. Ownership interests in the Bonds will be
available to purchasers only through a book-entry system (the “Book-Entry System”) maintained by
DTC.
The following information concerning DTC and DTC’s book-entry system has been obtained
from DTC. The City (referred to in this section as the “Issuer”) takes no responsibility for the
accuracy or completeness thereof and neither the Indirect Participants nor the Beneficial Owners
should rely on the following information with respect to such matters, but should instead confirm the
same with DTC or the Direct Participants, as the case may be. There can be no assurance that DTC
will abide by its procedures or that such procedures will not be changed from time to time.
1.
The Depository Trust Company (“DTC”), New York, New York, will act as securities
depository for the Bonds. The Bonds will be delivered as fully-registered securities registered in the
name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered certificate will be delivered for each maturity
of the Bonds, each in the aggregate principal amount of such maturity, and will be deposited with
DTC.
2.
DTC, the world’s largest securities depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of the
New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within
the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement
among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and
certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.
DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also available
to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+.
The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.
3.
Purchases of Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Bonds on DTC’s records. The ownership interest of
each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and
Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership
interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in Bonds, except in the event that use of the book-entry system
for the Bonds is discontinued.
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4.
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.
5.
Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time.
6.
Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.
7.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Issuer as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights
to those Direct Participants to whose accounts Bonds are credited on the record date (identified in a
listing attached to the Omnibus Proxy).
8.
Redemption proceeds, distributions, and dividend payments on the Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.
DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and
corresponding detail information from the Issuer or the Paying Agent, on the payment date in
accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or registered in “street name,” and
will be the responsibility of such Participant and not of DTC, the Paying Agent, or the Issuer, subject
to any statutory or regulatory requirements as may be in effect from time to time. Payment of
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the Issuer or the
Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct
and Indirect Participants.
9.
DTC may discontinue providing its services as depository with respect to the Bonds at
any time by giving reasonable notice to the Issuer or the Paying Agent. Under such circumstances, in
the event that a successor depository is not obtained, certificates are required to be printed and
delivered.
10. The Participants holding a majority position in the Bonds may decide to discontinue use
of the system of book-entry-only transfers through DTC (or a successor securities depository). In that
event, bonds will be printed and delivered to DTC.
11. The information in this section concerning DTC and DTC’s book-entry system has been
obtained from sources that the Issuer believes to be reliable, but the Issuer takes no responsibility for
the accuracy thereof.
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